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PREFACE

The Ministry of Labour) Invalids and Social Affairs (MOLISA)
and the French Research Institute for Development (IRD)l have worked
together since the early 1990s on research themes related to employment)
labour market and human resources during the transition period in
Vietnam. Since 1996) the co-operation has aimed at experimenting the
implementation of a Labour and Human Resources Information System)
allowing a regular and continuous observation through light annual
surveys on the same localised groups of population. It is based on the
existing statistical tools) that is on all the administrative systems of data
collection) and completes them to follow up in more detail the economic
and social change, and to identify the sources of change.

The project of observatory focuses on non-agricultural activities. It
aims at producing basic information on employment) unemployment)
and the evolution of the main economic and social indicators related to
the labour market. It allows a permanent follow up of the consequences
of the restructuring of the productive system and of the effect of the
policies launched since 1986. It devotes particular attention to changes in
the field of employment, mobility of the labour force, and the structure
of the human resources. The objectives of the System are of three kinds :

Research...

• Knowledge and analysis of the economic and social real conditions
and of the nature of change, at a level allowing to link the individual
aspects and the global dynamics.

• Confrontation of the results with the existing macro-economic data
and definition of surveys with an adjusted statistical scope.

Evaluation...
• Follow up of the changes to characterise the needs they bring abo~t.

• Identify the impact and adequacy of the policy decisions in the field
of employment, labour mobility and human resources.

1 Previously ORSTOM
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Preparing decision making...

Production of knowledge and evaluations allowing a regular and
rapid adaptation of policies or the setting up of new policies.

This document is the report of the second survey conducted
within this framework. The first survey had focused on non-agricultural
households2

• The second focused on non-agricultural activities, collecting
information on all types of households, and was conducted in
November- December, 1997 in 12 provinces and cities.

Hanoi, October 1999

Nguyen Huu Dung

Director,
National Institute of Labour

science and Social Affairs,
Ministry of Labour, Invalids

and Social Affairs

2 B9 Lao DÇ>ng - ThÙdng Binh và Xa H9i (MOUSA)Ni(!n Nghiên CÛIl vi SI! Phât Triê'n (IRO), H~ th6ng
quan sat lao dgng, vi~c làm và ngu6n nhân IlIc d Vi~t Nam, Bdo cao di~u tra hg gia dinh vèmg 1, thang
11-12/1996, Nhà xuat ban Lao dÇ>ng-Xa hÇ>i, thâng 6/1999, 138 tr. [Ministry of Labour, Invalids and
Social Affairs (MOUSA)/Institut de Recherche pour le Oêveloppement ORO), Human Resources and
Labour market information system in Vietnam, Report of the first round household survey, 11­
12/1996, Lao dong-Xa hoi Publishing House, Hanoi, 6/1999, 138 p.)
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INTRODUCTION

The determining principles for implementation of the second phase of
the Vietnam Employment and ~uman Resources Information System
household survey are along similar lines to those that applied to the first
phase. This document presents the results of the second phase. The aim is to
identify the changes that have taken place in the employment and human
resources structure and to understand the causes, the sources and the trends
involved. This is donc through regular monitoring of non-agricultural '
activities derived from a stable nation-wide sample of urban and rural
households. This objective justifies that the household should be the base
unit for the survey. The household integrates its individual members to form
an entity, which has a dcmographic, educational, social and economic
relevance. Through the household unit we pcrceive the changes in and
interactions between an the above factors within their micro and macro­
social and economic dynamics.

Certain conceptual and methodological changes have bcen introduced as
compared to the first phase. To start \Vith, the research did not focus only on
non-agricultural households, but on non-agricultural activities involving an
households, agricultural as well as non-agricultural. This change was necessitated
by two factors. Firstly, the difficultie,sto c1early demarcate between agricultural
and non-agricultural households since the rules for doing so vary from one
place to the other. Secondly, the fact that an arbitrary sc1ection of a given
category of households does not take in to account the diversification of
activities that takes place in the rural areas. This change in approach required
certain adjustments in the methodology. In addition to a reduction - without
compromising the sensitivity - in the size of the sample (from 2000 to 1600
households), the sampling method itse1f was modified for rural areas. In urban
areas the samples were unchanged, as there is only limited agricultural activities
in such areas (20% of the households were replaced to cater for possible
changes in the population structure). But in rural areas the samples were
prepared from complete lists of households, which inc1uded the agricultural
households. Finally, in response to the adjustments carried out, the
questionnaires themse1ves were reconstructed.

The second phase of the study was thus carried out on a sampling of
1601 households. The samples were picked from 12 provinces spread across the
entire country. These were specially structured to represent different types of
non-agricultural activities and geographic variations (urban/rural areas and
large/medium/small towns).

7
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Table 1. Stmctllre ofthe samplefor 1997 (2ndphase)

Ecological and
Provinces

Number of survey
Urban sample Rural sampie Total hot/seholdseconomlC zones locations

1 Bac Kan 5 69 62 131
HaNoi 7 153 34 187

2
Hai Phong 5 70 70
HaiDuong 3 83 83
Nam Dinh 3 54 54

3 Nghe~\n 5 75 91 166
4 Da Nang 6 125 61 186
5 Lam Dong 3 49 24 73

6
Binh Duong 3 50 50
HCMC 10 289 289

7
Tien Giang 8 98 70 168
Can Tho 4 73 71 144

Total 62 1001 600 1601

I. Representativeness of the sample and typology of households

Based on the hypothesis that the situation with regard to education,
training, as well as employment is much more diversified in urban areas than in
rural areas, the survey showed a preference for the urban environment. In order
to carry out an analysis of the entire country it was necessary to weight the data
collected in the rural environment so that the overall results are based on their
actual weight in demographic and economic terms. This weighting was achieved
using data provided in the 1997 employment survey carried out by the Centre of
Scientific Information for Employment and Social Affairs in the Ministry of
Employment, Invalids and Social A.fEairs, on the distribution of the working
population in the rural areas of each region.

During the second round, the samples were completely changed for the
rural environment. In the urban areas, 20% of the households in the sampling .
were changed with no differentiation made on the employment criteria. On the
contrary, 80% of the households that were retained for comparability purposes
with the previous year had mainly non-agricultural revenue. The survey of the
Employment and Human Resources Information System in relation to the
Employment Survey has the characteristic of reinforcing the weight of non­
agricultural activities and the activity ratios in urban areas. Since 20% of the
samples are changed every year, this characteristic will ease out during the
surveys donc in the coming years.

The selection of such a method explains the slight differences observed
in the population distribution figures bet:ween the survey of the Information
System and that of the Employment Survey (table 1 to 4, Annex). The
.maximum difference in the figures concerning the distribution of the population
in demographic terms between the two surveys is 1.5% for each sex in each of
the age groups (graph 1, Annex). The differences between the two surveys are
small and the relative proportions are maintained. The results of the report can
be considered representative based on the fact that the employment survey is
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the most recent reference and that the results of the two surveys are fairly close
to each other.

A typology' of households was built in terms of living standards for
carrying out comparisons between household units to allow an analysis of the
situation of individual members in function of the living standard of their
households. This typology is based on four variable categories: lodging~ living
conditions~ household .equipment and earnings of the household (Table 6~

Annex). The first three categories were measured on a combined fifty-point
scale, and the earnings on another sa points, to obtain a total rating of 100
points. The total points for each household was then regrouped to fotm five
strata of equivalent frequency. Group 20 represents the lowest standards of
living and group 100 the highest standards of living.

II. Description of the Sample

From the ratings based on standard of living, it is apparent that the
màjority of households falling in the lowest strata come from rural areas. In the
urban areas, the trend is reversed (Graph 1). The decline in the number of rural
households in proportion to the increase in standard of living is consistent.

Graph 2 shows clearly the regional variations in terms of standard of
living. 80% of the households in the Northern Highlands and 60% of the
households in the Central-North account for the households with the lowest
standard of living (strata 20 and 40). On the other hand, households with highcr
standards of living are proportionate1y greater in the South-East and the Central
Highlands regions. The two Delta regions and the Central Coastal areas hold an
intermediate position.

The urban environment is more varied than the rural environment in
terms of socio-professional categories (Graph 3). 60.6% of heads of households
are farmers in the rural areas. The distribution of heads of households in the
non-agricultural sector show that the greatest proportion be10ngs to the
craftsman/tradesman category both in urban as weIl as rural areas (Graph 4).
There are proportionally greater number of cadres in the urban areas and
unqualified labourers in rural areas.

Finally, Graph 5 depicts an equal distribution between the employed and
inactive populations. Close to 2/3 of the inactive population consists of below­
age children and youths studying or training. Only 9% of the population have
never been employed.

This report is presented in three parts. The first part tackles the
education and training dimension of human resources. The second part deals
with labour, employment, and labour mobility. The third part will establish the
re1ationship between training and employment and present a synthesis of the
whole situation and of the evolution of human resources and employment in
Vietnam, with an emphasis on crucial contemporary issues concerning
education, training, and employment policies.

9
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Annex: Representativeness of the sample

Graph 1. Agepyramid, Employment Sttroey 1997 and Obseroatory 1997
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Table 1. Distribution ofthepopulation, urban and rural areas, 1997, by region (%)

Employment and Iluman
Employment surve)' 1997 Resourccs Information System

1997
Urban Rural Total Urban Rural To/a!

Northern Uplands 15,2 84,8 100,0 15,8 84,2 100,0
Red River Delta 16,4 83,6 100,0 20,2 79,8 100,0
North Central 10,7 89,3 100,0 12,7 87,3 100,0
Central Coast 22,7 77,3 100,0 26,8 73,2 100,0
Central IIighlands 23,2 76,8 100,0 26,2 73,8 100,0
South-] ~ast 47,6 52,4 100,0 52,0 48,0 100,0
Mekong river Delta 15,4 84,6 100,0 15,3 84,7 100,0
lV'bole C011f1/ry 20,5 79,5 100,0 22,9 77,1 100,0

Table 2. Regional distribtttion ofthe ttrban cmd ruralpopttlation, 1997/%)

Employment and f1uman
Employment survey 1997 Resources Information System

1997

Urban Rural To/n! Urban Rural To/n!

Northern Uplands .7,4 10,5 9,8 6,1 9,7 8,9

Red River Delta 23,0 29,8 28,4 20,9 24,6 23,7

North Central 6,9 14,4 12,9 7,1 14,4 12,7

Central Coast 11,7 10,1 10,4 12,9 10,5 11,1

Central IIighlands 4,6 3,9 4,0 4,9 4,1 4,2

South-East 29,9 8,4 12,7 30,7 8,4 13,5

Jl.Ickong river Delta 16,5 23,0 21,7 17,3 28,5 25,9

[fi'bole country 100,0 100,0 100,0 100,0 100,0 100,0

11
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Table 3. Participation rates 0J region and regional distribution
ofthe economical!y active population

Ernployrnent survey 1997
Ernployrnent and rIurnan Resources

Information System 1997
% economically

Distribution (%)
% economically

Distribution (%)active active
Northem Uplands 48,9 9,8 55,6 10,0
Red River Delta 50,8 28,4 50,7 24,5
North Central 46,0 12,9 43,4 11,2
Central Coast 47,5 10,4 47,1 10,6
Central Highlands 43,8 4,0 57,0 4,9
South-East 46,8 12,7 47,7 13,2
Mekong river Delta 47,4 21,7 48,3 25,5
lII'hoie country 48,0 100.0 49,1 100,0

Table 4. Distribution ofemployment 0J industry group and 0J region (%)

Regions 1ndustry groups
Employrnent and IIuman

Employment survey 1997 Resources Information
System 1997

Northem Uplands

Red River Delta

North Central

Central Coast

Central Highlands

South-East

Mekong River Delta

.._~~œ~!:!!~_~~ _ . ~?_'.~ ._ _.._. ?Q~? .. ._ __
___~?~.~~!Er_ .. _.__.____ _ ?_'.~._.. __.. _!_~~± ..
__..~~~:..c.!.:.~E?._~~.~j:..:~ .. _.. ~!_'.!.. ._.. .._.._.~.__!_~~! ..

Total 100,0 100,0
___~~œ~!:!!~.~:.. __ 2~_'_~ ._ .__. ._..?~~9 ._ _.
.._~?_c.!!:!~_~...._. .. ._ .. . ._?_'_! .._.. . ._~~~ .
__..!~:..c.!.:.~~?..~~_~:..:~_______ ._ __. !~_'_~.. __ .. ._.__.?Q~? .. .. _

Total 100,0 100,0
...:~œ~!:!!~.~=_. . .. ._..~~_'L ._.. ?2~~_ _ __.__
__.!?_c.!!:!~~lJ: •.__!9_'_~ .__. .. ._ !~~!.. ..
__..!~~:..c.!.:.~~?._~~~:..:~_._..... ~~_'_~ ?~~ .._.._

Total 100,0 100,0
._.:~œ~!:!!~~~_ _.. .._._._.. 2!!-'_~__. ._. . .. ..~_~,~ _.__
___~?c.!.~~.~lJ: ..__ _ .io?_._ !~~? _
__..!~:..c.!.:.~E?..~~~:..:~ ...__... ....._..._.._!?_'_~_.. ..... . . ?!~?._.... ._.__

Total 100.0 100,0
___~~œ~!:!!~.E~ ._._._. .___ ___.._._..._.__?-?-'_!_.._ __. ..__.._. ?~L._.. ._.._
___~?_c.!!:!~.~lJ: __ __..__. ~~_'_~._ ._ . . • ..?~é_.._.._. . _
._..!~~c.!_:_~~?..~~~j:..=~ __.._... .._. ..__~_~ . ..±~~9 ._._... _

Total 100.0 100,0
...:~œ~!:!!~~=.... ._._.__.. . .._. .~~-'2 ._.. ...__.__....12~ .. .._. _
___~?c.!.~~_~lJ: . .._ _._.. ..?_'_Q.__....__._. ..__. . !_~~!..._...__.._. _
__..!~c.!.:_~E?._~~~j:..:~_._____ ...._._. ~?_'.! . .. ._?2~~.._..__.. _

Total 100,0 100,0

Table 5. Variables used to build the typology ofhouseholds in terms ofliving standards

12

IIousing

Living
conditions

Equiprnent of
the household

Income

_~?:~':~::_~~j.P_.. __. __.._. . . .. .__ _
_..!).I!~.?f_~.~!:!~~R __ _.. ._.._.._.. . • .__.__ .

New house/flat

:]~.P~~~~~di~Ë!_;;~~i~~~~[~~~~~~~~~~I~~Ë~~~I~~~C=~~~~:~~~~~~~=~~~~~~~~=~~=~~~==--=~==:::
Difficulties faced with regard to housing

..:~<:.~<:~~_!~_=!~~.~~E~~_ ..... . .. ._.._. ._..._._. _
_..Iy.I!~_?L~~.c:=_~~_!..q_~:..~::.•__... •__.._.. . ..... ..... .. ._..
__!y.I!_:_~f_~.~~.iElt~2.?'E_. . .__ _.__._. . .....__. . • .. ._.. ._
...!y.I!~_?L~!:..~.:!1__. . _ __. .__.: .... ...._.. .._. ._

Number of roorns/head

__Q.'.':~::..sJ.1.i.E_~.?~_Y..~~<.:_2.f_~?~~!.:::~!È:..~:~~2.~2.~~~~,..c:~.~._ .. ._.. .. .__...._.. _
Bicyele, Karaoke-video, colour television, black and white television, Radio-cassettes,
refrigerator, water-heater, water pump, tclephone, washing machine, air condition, gas
cooker, electric cooker, small boat.
Income per hcad



PART 1. HUMAN RESOURCES

The education and vocational training system plays a central role in
human resources development. The knowledge imparted by the academic
institution forms the fundamental qualitative dimension of human resources
that influence the development of other components like demography,
health, and employment. The effectiveness of disseminating knowledge
largely depends on the education policies and methods used, as weIl as the
economic conditions of the families, their proximity with the education
system schools and their expectations.

This part is devoted to the education-training component of human
resources. The emphasis is on the results and critical issues concerning the
transmission of knowledge and its evolution in relation to the quantitative
and qualitative goals spelt out by the educational palicy. The conceptual
changes and methodologies introduced in the second phase of the
observatory system have a particular influence on the analysis carried out in
the areas of education and vocational training. Despite being driven by a
household/ family based approach, which forms the core of any human
resource development, the survey has managed to address a larger and more
diversified population. The scope of the survey was broadened to non­
agricultural activities of aIl household categories without delineating the
agricultural households from the sample. Additionally a system of evaluation
that balances the representation of rural zones and urban zones was devised
and implemented. Thus with the help of results obtained in the second phase
we have arrived at a group that does not attach any social or geographic bias
to the education and training system. It also aims at giving a picture that is as
close as possible to the academic realities of the entire country and those
peculiar to certain clusters of the po.pulation.

This part is divided in two chapters. The first chapter is devoted to the
different aspects of education and to the problems pertaining to the structure
and the evolution of the schooling process. This essentially deals with the
literacy coyer and the non-literate population, education standards,
displacements and dropouts, present schooling, and the control of the
education process, and finally behaviour towards schooling in relation to the
standards of living. The second chapter deals with the conditions prevailing
in vocational training and access to its different modalities, institutional and
non-institutionaL It attempts to draw a relationship between the education
and training standards of the employed population and the socio­
professional categories.

13
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CHAPTER 1 - EDUCATION

The schooling scene in Vietnam has been driven by an unabated
voluntarist academic policy for many generations. It is generally
acknowledged that schooling is very high in comparison to countries with
similar economic levels. The result of the 2nd round of the survey, like those
of the first round, would confirm it if it were necessary. This policy still aims
at eradicating illiteracy, spreading basic primary and lower secondary
education, giving equal acccss to aIl to higher studies, in spite of limited
quotas, and at raising the educational standards by increased efficiency. With
these objectives in view, this chapter will analyse the path followed, the
progress made, and the obstacles that still need to be tackled.

I. The educational cover and the uneducated population

The educational coyer gives a country-wide estimation of the acccss to
the schooling system for the current and past generations. At this stage, the
aim is not to make any distinction a,ccording to academic levcls achieved, but
to simply determine the existence of a minimum schooling experiencc at any
given time. This in turn would give a global picture of the spread and the
evolution of the education system. The study is based on different criteria
such as location, sex, and urbanisation, in order to identify the qualitative
variations in the depth of the education system. Additionally, by introducing
the criteria of the standards of living, the study allows defining characteristics
that apply equally to aIl those who rcmained outside the education system.

The thrcc graphs on the opposite page show the geographic spread of
education, firstly, at the nationallevc1 (Graph 1.1) and then in the two major
parts, the North (Graph 1.2) and the South (Graph 1.3), that have followed
differing education policies before the re-unification. At the national levcl,
literacy has clearly grown from the 65+ age group to reach 97.2% in the 40­
44 age group, thus marking a 30% growth in just one generation. The setback
in the figures involving the age group of 35-39 years can be attributed to the
disruptions caused by the war, as this group was in their school-going age (6­
10) in the years between 1964 and 1973. This setback evened out over a long
period of time. It is not until the 15-19 age group that levels equivalent to
that of the age group of 40-44 years can be found. In terms of literacy ratios,
the levcls reached are very high, and further growth can only be marginal.
11eanwhile, Graphs 1.2 and 1.3 show the clear diffcrenccs bet:ween the North
and the South, giving a measure of what remains to be done at the national
level.

15
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Grapb 1.4. Present andpas! schoo! al/endance - A!fa/es
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In the North, starting for the most aged at a leve1 (63.2%) lower than
in the South (70.2%), we see that there is a linear progression until school
enroUment reaches a first peak in 10 years. After a brief stagnation, the
progression takes-off to hit the summit (100% for the age group 44-49)
where the enrollment rate remains constant (no variation exceedingo more
than 0.7%) until the recession in the 15-19 age group (97.8%) and t'hen it
rises again to cross the 99% level (99.5% for the age group 10-14).
Meanwhile the growth leve1s in the South have been slower, less regular, and
much less significant. There is a first peak for the age group 45-49 (94.9%),
which is followed by a more or less recessionist trend, to peak again for the
15-19 age group (95.7%), only to be foUowed by another setback. Finally it
needs to be noted that the net ratio of school enrollment in the age group 5-9
is 76.6% for the North and 69.7 % for the South. We will come back to this
in greater details later on.

This national development, remarkable in its progression, but marked
by periods of setbacks, and by regional inequalities, may be best understood
by chronologically reconstituting the academic years, corresponding to a
child's school going age (6-10), for the different age groups of the
population. By matching the theoretical school going age of different age
groups with certain important events, political (Independence and the
reunification), military (the war) and economic (the crisis in the late 1980s),
one can identify the expansion and the difficult periods that the education
policy has had to withstand. These periods are also marked by variations in
the ratios of school enrollment.

Table 1. Theoreticalyears of.schooling ofthe diJferent age groups

Age in 97 65+ 60-64 55-59 50-54 45-49 40-44 35-3') 30-34 25-29 20-24 15-19 10-14 05-09

Birth 1932 - 33-37 38-42 43-47 48-52 53-57 58-62 63·67 68-72 73-77 78-82 83-87 88-92

Age 6 1938 - 39-43 44-48 49-53 54-58 59·63 64-68 69-73 74-78 79-83 84-88 89-93 94-98

Age 10 1942- 43-47 48-52 53-57 58-62 63·67 68-72 73-77 78-B2 83·87 88-92 93·97

Thus, the analysis of the global development as well as the level of
academic attendance is based not only on the political will that underlies the
education policy, but also on non-academic events that help or hamper its
implementation. There are some other qualitative variables that are not
bound by events, and the effects of which are felt only over rime as they
relate to the structures and evolution of the society. These variables influence
the depth of the schooling process. These variables are sex and degree of
urbanisation.

The education patterns for men (graph lA) and women (graph 1.5)
have followed contrasting trends. The initial gap in the age group of 65+
years (84.9% and 50.5) was closed in a span of twenty years. This means that
during this period the academic progress made by women has been faster,
even though both sexes were progressing. In the age group 45-49 the men
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have registered a literacy ratio of 96.8% and the women 95.7%. Through the
efforts of the education policy, female education was further consolidated to
the point that in the 15-19 age group the women (97.4%) outscore the men
(95.9%). A real structural difference was .thus reduced. The same cannot be
said about the differences in the literacy levels between urban and rural areas.
In spite of a faster progress made in rural areas, and of a clear reduction in
the existing gap in comparison to urban literacy levels, a structural difference
remains. The narrowest gap is in the age group of 40-44, but even that is not
maintained.

This brings us to the problems related to the limits in the spread of
schooling and to the identification of the population that falls outside the
field of education. Globally, this population represents 8.5% of the
population of active age (15 years and more). Its distribution by age group
(graph L8) underlines the existing relationship between its chronological
evolution and the demography. In fact, we have seen in Graph Ll the
evolution in the levels of the uneducated population in proportion to the
spread of education. In graph 1.8 we study the evolution of the uneducated
population in relation to itself, that is, the proportional representation of
different age groups. We notice a drastic drop from the age group 65 plus to
the 60-64 age group, mainly because the 65 age group is representative of a
combination of many age groups. After this, we witness a consistent decline
from the age group of 60-64 until the'age group of 40-44. This is followed by
an increase for the 35-39 age group. Even though there is a new low in the
age groups that follow, the trend does not clearly establish a stable regression
of the uneducated population. Moreover, in the 15-19 age group the
uneducated proportion is 6.8%

, which marks an increase for this age group,
while there is a reduction in the proportion (3.3%) of the educated
population.

The distribution of the uneducated population according to sex (graph
1.9) follows an opposite trend. While women globally account for 71.5%

, and
men for 28.5%, of the uneducated population, the respective proportions are
reversed when moving from the older to the younger age groups. While
women represent 78.3% of the uneducated in the 65+ age group, they
account for only 38.4% of the 15-19 age group. The reversaI actually starts in
the age group of 30-34, to the extent that in the entire population below 35
years of age, there are more men (53.5%) in the uneducated category than
women (46.5%).

While important qualitative changes are noticed in the men-women
distribution, the dominant trends are strengthened in the urban-rur~l

distribution. Graph 1.10 shows an aImost regular evolution of the non­
educated population in the rural areas towards a near monopoly of the rural
areas over the category of non-educ'ated (95.9% in the 15-19 age group).
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Graph I.14. Leve/s ofeducation ofthe active population by age groups
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Table 2. Levels ofeducation ofthe active population lry age groups

Univer~ity
Complete Incomplete Complete Incomplete

Complete Incomplete
upper upper lower lower Uncducated

dlploma
~ccondarv ~ccondary ~econdary ~econdarv

pnmary pnmary

65+ 1.8 7,3 1,0 7,0 4,7 18,9 26,0 33,1

60-64 3.5 7) 1,4 13,9 12,1 22,3 20,9 18,1

55-59 4,0 13,1 O} 21,2 4,5 24} 18,8 13,0

50-54 5,2 17,4 "C 3,9 18,2 6,3 17,9 22,6 8,5

45-49 9,0 14,2 6,8 29,1 8,0 9} 19,5 3,7

40-44 7,3 20,0 5,6 35,4 5,0 8,5 15,5 2,9

35-39 6,2 19,1 3,9 37.6 6,2 12,0 9,8 5,1

30-34 3,9 23,8 2,6 32,3 10,9 10,3 12,1 4,1

25-29 4,1 26,6 3,3 33,0 10,4 9,6 9,0 4,1

20-24 3,4 17,2 2,6 31,7 17,8 12,0 10,9 4,5

15-19 8,2 1,0 26,0 20,0 21,0 17,1 6,8

Univer~ity
Complete Complete

Complete
diploma

upper lower
primary

Uneducated
secondarv ~ccondary

55-59(a) 4,0 17,1 39,0 68,2 13,0

40-44(b) 7,3 27,1 68,1 81,6 2,9

25-29(c) 4,1 30,6 66,9 86,9 4,1

(b-a) + 3,3 + 10 + 29,1 + 13,4 - 10,1

(c-b) - 3,2 + 3,5 - 1,2 + 5,3 + 1,2
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This leads us to conduct a study of the socio-economical characteristics of
this population. The uneducated population, accounting for 52% of the total,
are, in terms of socio-professional categories (graph 1.11), a majority among
farmers (77.9%). The other categories comprising high numbers of
uneducated labour force are, in descending order, unskilled and casual
workers, craftsmen/tradesmen, and very few skilled/specialised workers.

The distribution of the uneducated population is striking when
compared with the different living standards of households (graph 1.12).
Almost half (44.7%) of the uneducated belong to the lowest strata (Index 20).
Those belonging to the highest strata (Index 100) in terms of standard of
living, account for only 8.5% of this category. When we relate the standard of
living with the age group categories, we find that the young generation does
not score very favourably, especiaily the age group 15-19 where 67.1%
belong to the lowest strata in standa,rd of living.

Wc have thus reviewed different aspects of the education process by
addressing its spread, its growth, and its various qualitative variations, with a
particular reference to the uneducated population. We will now examine
what we shall call the production of schools.

II. Production and academic achievement

The efforts put in for implementing the education policy have ensured
that at this stage the schooling process has spread to its limits, and only
marginal progress can be achieved now, although these limits must be
maintained, or further expanded, in spite of the fact that sorne fundamental
qualitative questions, in particular, those concerning access to education in
backward rural areas, remain unanswered. In order to have a deeper
approach, one needs to ascertain the efficiency of the education system by
sorne of its results, such as the control over the education process at different
stages and the levels achieved by ail those who have attended school and
belong to the active age groups.

The academic. achievements of the active population have been classified in
eight levels which correspond to the existing stages in the schooling system
and to the success achieved in these stages (stage completed with or without
a degree, stage left incomplete notwithstanding the number of years spent).
Technical education has been grouped with the general education categories.
The different degrees in higher education have been grouped together to
represent the highest of these levels, and the lowest is represented by the
uneducated category. The two graphs below represent the distribution with
two different approaches. The first (graph 1.14) is a proportional distribution
of the levels within each age group. The second (graph 1.15) presents the
demographic weight of the different age groups.

By looking at the distribution of the levels within each age group
(graph 1.14) wc find a regular increase in the general education level until the
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40-44 age group. This is represented by a drastic drop in the uneducated
category and a drop in the incomplete primary education category, while
there is an increase in the higher levels, such as higher studies degree holders,
complete upper and lower secondary levels. In terms of cumulative
percentages (table 1.2) we note that in the 40-44 age group 81.6% hold at
least a primary degree, 68.1 % a lower secondary degree, 27.1 % a upper
secondary degree and 7.3% have a higher studies degree. After this, the
evolution until the 25-29 age group is less clear. The share of people with
incomplete primary education category continues to go down, while that
lower secondary level remains constant, and that of the upper secondary
continues to rise. But the share of the uneducated category does not change.
There is an increase in the proportion of the incomplete secondary degree
category while the higher studies levels are dwindling.

The graph showing the demographic distribution of the population
unveils other aspects. A number of points should be underlined. The first is
the inequality in the demographic weight of the different age groups, leaving
aside the 65+ category, which is already a combination of a number of age
groups. The most striking fact is the decrease in the numbers in the age
groups bc10w 25-29. This can be explained by the fact that the students at
these ages do not form part of the employed population. The second
observation, as brought out earlier, is not only the increase in the uneducated
category in the 15-19 age group, but also in the numbers of incomplete
primary and secondary education, including those who have already quit the
education system. It is mostly simil~r for the 20-24 age group, except for tlle
level of uneducated. The third notable point, notwithstanding the changes
that could be brought about in future by those who are still studying, is the
dip in the representation of higher studies degree holders below the 35-39
age group, after a steady increase from the 65 plus category downwards.

Two basic questions are raised by this development. Is there a
stabilisation of the education level from the 40-44 age group, or even a
decline from the 20-24 age group? Alternatively, is it just a characteristic of
the educational system that it is capable of placing only belated over-aged
students in the work stream?

The first two graphs painted a synthetic image of the country. A
search for the factors that could affect in a more differentiated way the
existing distribution of the education levc1s could throw a complementary
light on these questions. We will thus now turn to North-South, male-female,
and urban-rural variations.

The graphs 1.16 and 1.17 show that the two major geographic regions
have each developed original and somewhat paradoxical patterns in terms of
levels of education. The first paradox is in the 65 years and more age group.
The education cover is slightly less in the North (36.8% uneducated) than in
the South (29.8%). However, the numbers, reflecting successfully completed
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stages, are systematically higher in the North, including higher studies
courses compared to the incomplete cycles, which are systematically more
significant in the South. Next, the levels in the North make rapid progress. In
the 55-59 age group, we find 84.2% and 52.7% of completions in the primary
and secondary levels respectively (56.5% and 29.5% in the South). From the
above age group until the 40-44 age group the North has achieved a
generalisation of the lower secondary education (97.3% of completed
primary and 90.7% of completed secondary education), while the progress in
the South has been thwarted by the significant numbers in the incomplete
primary category, the figures for the completed primary and secondary
categories reaching only 68.6% and 49.5% respectively. Then, till the age
group of 25-29 the North experiences a rapid growth in upper secondary
levels (39.1%). In comparison, the South only attains 23.9%. It is also
between these age groups of 4,0-44 and 25-29 that we can pick a
contradictory trend: the North scores a regression from 97.3% to 93.4% in
the completed primary category while the South continues to progress from
68.6% to 81.8%. The last contradiction that we see is in the movement
concerning university degree holders. The North registers a pe~k in 45-49 age
group (11.9%) and the South in the 35-39 age group (9.7%). This level then
shows a decline in both regions, in an irregular manner. The South shows a
minor gain around the 25-29 age group and the North around 20-24 age
group.

These paradoxical trends may be explained partly by the functioning,
between 1954 and 1981, of education systems with different durations in the
North (10 years) and in the South (12 years). The complete harmonisation of
the different cycles in the whole country was not realised before 1989. The
North has also been able to close the gap with the South in telms of
education because of the more voluntarist policy that has been conducted in
that zone between 1954 and 1975.

In comparison, we find the evolution of the education levels of men
(graph 1.18) and women (graph 1.19) to be less contradictory and the trends
more clear and regular. A very significant difference exists in the 65 plus age
group at the completed primary level (61.6% for men and 22.1 % for
women). This gap then closes continuously till the 25-29 age group, which is
the highest level reached by the men in the completed primary category.
After this, the men see a decline in this category until the 20-24 age' group
(82.6%). The women on the other hand overtake the men and attain 86.5%
in the 25-29 age group and then continue to rise by overtaking the men in the
20-24 age group (87.2%). Eisewhere, the figures for aIl other educational
levels for the men stagnate or decline after the age group of 35-39. The
women overtake the men in the 25-29 age group for the completed
secondary and upper secondary levels, and in 20-24 age group for the
university degrees. This trend holds even in the category that just left school.
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Graph 1.20. Levels ifeducation ifthe actùJe population - Urban areas
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The women in the 15-19 age group account for less numbers ln the
uneducated category and their levels surpass that of the men ln the
completed primary and secondary levels.

A comparison based on a lst variable, the educationallevels in relation
to the urban (graph 1.20) and rural (graph 1.21) areas, reveals a real structural
gap between the two categories. In fact, we notice the curves for different
levels follow similar 'trends, whether for the rising portion (till the 40-44 age
group), for the stabilising portion (till the 25-29 age group) or for the
declining portions. We also note that aIl the rime rural figures are staggered
by approximately the equivalence of one cycle. Thus in the 40-44 age group
when the urban zones reflect a figure of 77% in the completed secondary
level, the lural zone reflects a figure of 76.8% for the completed primary
level. Similarly higher studies in the urban areas oècupy an area that is aImost
identical to the area occupied by the upper secondary level in the rural areas,
whereas the higher studies level in rural areas is represented by a very thin
layer only. Without pondering on the fact that the employment needs of rural
areas obviously do not justify similar educationallevels required by those of
urban areas, at this moment we still need to underline the existing differences
involving the uneducated and primary dropouts in rural areas. There is thus a
basic unresolved problem concerning the beginning of schooling and the
control of dropouts from primary school in rural areas.

This leads us to the last point we wish to discuss in this section on the
academic production. The point concerns the achievements and relative
efficiency of the education system. Ifwe assume that gaining a degree marks
the success of the student obtaining it, then it can be said that the failure of
the education' system is reflected in the dropouts in the course of various
cycles. We can thus classify the former students in three categories: those
who have successfully completed their degree courses, those have finished
their courses but have failed to obtain the degree and finally those who have
dropped out of the cycles before the end. This distribution for an the former
students put together is 51.2%, 18.2%, and 30.6% respectively. Therefore,
only approximately half of the educated population have obtained a degree in
their final academic stage, which is significantly low. In addition, aImost a
third have dropped out of their respective courses, which in turn is an
alarmingly high figure. The distribution by age groups (graph 1.22) shows that
the level of success is not uniform, but the variations in the curve match the
pattern of those educationallevels that were analysed above (rise, stagnation,
decline for exactly the same age groups. The age groups 35-39 ~nd 25-29
record lowest proportions of course dropouts). They record the highest
educationallevels, as well. This pattern is reversed in the 15-19 age group.
This relation sums up mathematically through positive and negative
cumulative effects, but it is also an indicator for actions plans to be adopted
by the education policy: the lesser the dropouts, the higher the education
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level of the population. The key to progress lies in a better control in leading
the different groups through the academic process, starting with the initial
stages of primary education.

The closer one is to the normal starting age for primary education, the
greqter the 'chances for successfully completing studies and 0 btaining a
degree. The curve for degree holders is characterised by the minimum
deviation from the 6 years axis: 87.3% were 7 years or less and 95.3% were 9
years or less. In the case of primary level dropouts, the figures are 60% and
80.9% for the same age groups.

. The study of the production and success levels in the academic
process has led us to a number of partial conclusions. To start with, the
development of mass education in the country has resulted in very significant
progress in terms of higher educational levels, from the oldest to the
youngest generations. These advancements seem relatively stabilised at a high
level for the 25-39 age group. However, the younger generations coming out­
of the education system have clearly lower levels than that of their elders.
Other trends are also evident. The structural gap between the North and the
South is closing in. In the North, there is a stagnation, while the South is
continuing to progress. This is presided by two important factors, the effects
of the educational policy since 1975 (that is from the age group of 30-34),
and with effect from 1989, the synchronisation of the duration of various. .

educational stages in the two parts of the country. On the other hand, the
gap between men and women is not only reducing but even shows a reversaI
in the 15-19 age group. As for the urban-rural ratio, we must not only
consider the age groups where there is a difference but also look at sorne of
the more long-term inequalities, which are in general the major obstacles to
education, like late entry in to primary education and premature dropouts, aIl
of which are pronounced in the rural areas. Let us now see what the analysis
of the current education and the degree of control over the schooling
processes reveals.

III. The current education and the degree of control over the
schooling process

From the evolution of the spread and the levels of education, some
general trends have emerged which in turn raise a number of questions. An
analysis of the various dimensions of the current education allows us to
measure in details these trends and the progress in the control over the
schooling process. The ratios and levels of school enrollment \vill provide an
estimation of the potentiality of population presently studying, while the
evolution of the entry age in primary school and the official ages for the
other cycles can provide sorne accurate indicators on control over the
movements.
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The enrollment rate for the 5-9 age group (graph 1.24) is 72.5%, aU of
them attending primary school. The 10-14 age group has enroUment rate of
95.5%, the distribution being 36.8% in primary school, 53.7% in lower
secondary, and 2% in upper secondary. 2.8% have already dropped out of
the education system. Also to note is the fact that 4.5% have never gone to
school. Would at least a portion of tqem get educated? We may assume this
possibility given the wide range in the age groups for the starting age of
primary education. This in turn could raise the enrollment rate for the 10-14
age group close to that of the 15-19 age group (96.7%). The 15-19 age group
still has 1.5% in primary school, 15.6% in lower secondary, 1.1% in technical
secondary, 28.9% in upper secondary and already 3.5% .in higher studies.
46% have completed their studies..The 20-24 age group has an enroUment
rate of 95.9%, the distribution being 0.6% in technical secondary, 1.5% in
upper secondary, 6.6% at university and 87.2% have completed their studies.
The rates and levels of schooling in the 20-24 and 15-19 age groups convey
the impression that there would not be regressions in the schooling rates of
future generations and even a proportional progress could be recorded. Thus,
the 28.9% upper secondary figures in the 20-24 age group include the 19.8%
for the same level in this age group who have left the education system. We
can apply the same logic to establish the potentiality of the 10-14 age group.
The main question will therefore not be one of decline in schooling
enrollment rates, but that of the significance of the students falling outside
the prescribed age groups. The children presently enrolled in primat)' school
arc spread over three age groups (from 5-9 to 15-19), likewise for those in
upper secondary (from 10-14 to 20-24). For many varying reasons,among
which one can state the existence of returning students, this spread is more
\vider in higher studies (from 15-19 to 45-49).

A comparison between students of the North (graph 1.25) and of the
South (graph 1.25), shows c1ear variations in schooling rates. For the five age
groups from 20-24 to 5-9 years, the schooling rates are 99.8%, 97.8%, 99.5%
and 76.6% for the North and 93.1 %, 95.7%, 92% and 69.7% for the South.
The figures for the younger age groups show the difficulties in the South for
early recruitment in the primary level and in avoiding a wide variation in age
groups for a given stage (3 age groups are represented in the primary level
against only 2 for the North). Meanwhile we note a more significant
proportion in higher studies for the 20-24 and 15-19 age groups in the South
than in the North.

The trends identified in the relative development of schooling rates for
the active male and female population are confirmed among the current
students. If, to start with, in the 5-9 and 10-14 age groups, the rate of school
enrollement for girls is lagging behind that for the boys (69.6% and 93.3%
against 75.5% and 97.2%), they are on the other hand higher in the 15-19 age
group (97,4% against 95,9%). This can be attributed to the fact that girls start
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Graph 1.33. Percent rifchildren rif legal school age in each level, North-Sot/th
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schools at generally later ages than boys. NevertheIess, girls find themselves
better represented in the secondary and arc more advanced in the upper
secondary for the 10-14 age group (59% and 2.8% against 49.3% and 1.3%).
Similarly, their representation in the university is also greater in the 20-24 age
group (8.4% against 5.1 %).

Rural areas still lag behind by one cycle for any given age group,
starting with 5-9 age group (70.9% for rural areas and 80.5% in urban areas)
and going up to university level for the 15-19 age group (1.6% against
10.7%). Moreover, the excessive spread of age groups is conspicuous in rural
areas.

From aIl that has been analysed until now in this part, wc could
conclude that the impression of a global regression in the levcls of education
was only an impression and in fact, the trends according to different
variables arc satisfactory. It also became clear that the management of age
was an important factor of differentiation in the schooling process. Wc will
study this process through t:wo factors, entry age for the first year of primary
school and the proportion of "official" age for the different years of the
different cycles.

The comparison of the entry age of ex-students and current students
(graph 1.27) in primary school shows a great difference in the quality of the
control over the schooling process, in favour of present day students. In fact,
among the latter, 75.4% have started primary school at the age of 6 or less,
94% at the age of 7 or less, and in no case do the entry ages cross 11 years. In
the case of aIl ex-students, the figures arc 40.4% and 77.1% respectively for
the same age groups and the entry age goes beyond 15 years. A comparison
that can be done within a given age group, the 15-19 age group, that covers
the normal schooling years, and that divides the ex-students and the current
students in to t:wo equal parts, bririging further insight (graph 1.28). On the
one hand, the age of entry in primary school is higher for the ex-students
than for present students. On the other hand, it tends to reduce as compared
to aIl the people who have already left the education system. The curve for
the present day students of 15-19 years is quite close to that of their
counterparts who have left school.

By considering (graph 1.29) the recruitment age for the students of
class 1 (lst year of primary), class 6 (lst year of lower secondary) and class 10
(lst year of upper secondary), we start to get a clearer picture of the role of
the recruitment age factor in the academic progression of batches through
the different stages of the education system. We sec that the representation
of those who began at the age of 7 or less in class 1 is the least (84.4% against
96.7% in class 6 and 99.4% in class 10), but on the other hand, it has the
biggest dispersion in age (5 to 13 years, against 5 to 8 in the other two cases).
Assuming that the original batches of class 6 and 10 had the same
composition as that of the current class 1, we could conclude that carly
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. recruitment in primary is the surest sign of a higher school expectancy. On
the one hand, in classes 6 and 10 the dropouts during a given stage and the
terminations at the end of a stage account for the absence of students
recruited at an age greater than 8 years. On the other hand, the
concentrations of those originally recruited in the age of 7 years or less is
greater in class 10 than class 6.

Ifwe accept the logic that late and scattered entry ages for the primary
level displaces and erodes the batches, that would explain the lags and
inequalities that we have identified between the North and the South, and
between urban and rural areas. We could also find in there the key for the
recovery of the women, in relation to men, in education. The starting age of
current class 1 students of the North (graph 1.30) is almost 100% 7 years or
less. In the South, such a proportion (99.7%) is achieved only for those in the
9 years or less age group. The current students in the urban areas (graph 1.32)
have overaU been recruited at younger ages in class 1 (99% in the 7 years or
below age group)' than those in rural areas (81.4% in the same age group).
FinaUy, the figures of recruitrnent between boys and girls (graph 1.31) show
that 76.6% of the boys were recruited in the 6 years or less age group while
only 64.8% of the girls belonged to that age group. But the latter are better
placed in the 7 years or less age group (87.4% against 81.9%) and are scoring
even higher in the 8 years age group (99.7% against 92.7%).

Beyond class 1, the progression through the classes is a combination
of promotions, repeated classes, and dropouts. The people repeating classes
age a batch, but the dropouts, most often involving the eldest in a batch,
render it younger. By calculating the proportion of students in the normal
age, plus minus 1 year, for each class of a given stage (5, 6 and 7 years for
class 1 students), we can better follow the behaviour of different batches of
students.

The North-South variations in controlling the official ages (graph 1.33)
foUow a paraUel but descending trend from class 1 through to class 5, with
the North controlling the official ages better. This important difference for
class 1 (92.9% and 63.2%) narrows down with the descent of the rate of
conformity in general. In class 5, these figures are 47.3% and 38.3%
respectively. The passage to lower secondary reduces the size of the batches
and it is the youngest who pursue their education. Therefore, we notice a
dramatic rise in the rate of conformity to official ages in class 6 and a
momentary change in the preceding logic (76.7% for the North and 84.1 %
for the South). Class 7 tCgisters a peak for the North (94.3%) while the South
goes down (76.7%). Class 9 marks à return to the levels of class 6 for both
regions (78.2% for the North and 73.7 for the South). Class 10, first year of
upper secondary, shows very high rates (97.6% and 84.9%), maintained only
in the North, while the South follows with a dramatic decline.
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The boy-girl trends (graph 1.34) generally follow the same profùe as
the preceding graph. That is they show a steady decline in the primary
classes, an increase in lower secondary classes, and even higher levels but
with divergent trends in the upper secondary. What is most notable is that
the level for girls is higher for the classes 1 to 3, 7 and 8 and then 10 to 12.
For the 10 and 12 classes they reach 98.2% and 98.8% against 83.6% and
56.7% for the boys. For the urban and rural areas the same differences
observed elsewhere exist, the less important divergences being found in the
first or second years of each stage.

Conclusion

In this chapter on educatio~, we have started identifying the trends
through the analysis of the educational cover and that of the different levels
of education achieved by the population. We have looked for confirmation
of these trends and of their origins, through an analysis of the education
production and achievements and through the current schooling situation
and the degree of control over the schooling process. It emerged that among
the apparent trends the first trend, that is a regression in the levels of the
young generation of working people, was not confirmed. On the other hand,
what was confirmed was the narrowing down of the gap, though still
heterogeneous, between the North and the South, the replication of a
structural gap between the urban and the rural areas, and the process of
closing in and then finally overtaking of male enrollment rates by females.
The confirmation of these last trends, just like the rejection of- the first, were
done \Vith the same chain of logic, where the key is found in the degree of
control over the recruitment age for primary school. This variable control
then affects the official age in different stages and thus influences the
premature, normal, or late entry into the labour market. The differences and
inequalities in the academic development are decided at the source, that is, in
the connection between the school and the families, the standards of living
of the families seemingly playing an important role in the schooling
conditions of the children.
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Graph 1.36. ProjéJJional training of the active population, Iry age groups
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Graph 1.38. Professional training. mral areas
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Table 1.2. Distn'bution ofthe rypes ofprojéssional training /ry region, sex, and urban-rural areas

Seconda!). Prima!)' Institutional
Non-

No declared
University institutional

technical vocational non-acadernic
non-acadernic

training

Total 5,0 2,9 0,0 6,4 4,0 81,6

Urban 15,3 5,9 0,2 10,7 6,1 61,8

Rural 2,5 2,0 - 5,4 3,3 86,8

Males 5,5 3,2 0,0 7,8 4,8 78,6 '

Females 4,5 2,4 0,1 5,1 2,9 84,9

North 4,6 4,6 0,1 5,7 1,4 83,6

South 5,4 1,3 0,0 7,1 5,9 80,3
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CHAPTER II. PROFESSIONAL TRAINING

We have studied the different dimensions of education within the
framework of the problems of sustaining and developing the human
resources potential. During this study, we have attempted to throw sorne
light on the links, which reside in the structure and the dynamics of the
education system, between the education policy and behaviour of families.
Professional training does not relate to a similar analysis. In fact, it belongs as
much to the non-academic as to the academic field, even though the latter
always has a determining influence on the former. On the other hand it is
linked more directly to the modalities of insertion in production, and thus to
the economic sphere. In this chapter, professional training will be tackled
through thrce approaches. Firstly, the state of professional training and its
evolution in time. Secondly, the ·various training modes, operators and
institutions. Lastly, the development of the education-training levels of the
employed labour-force.

I. The status of professional training

By professional training wc understand any given means of knowledge
transfer, whether theoretical or practical, that is related to a production
activity. On one hand, it concerns all technical and professional streams of
the academic system, and on the other, aH the professional apprenticeship or
training received outside the academic process. At tlùs stage, this does not
involve expertise acquircd through practice alone, in the cases where the
people concerned have not indicated their skill acquisition to be part of an
apprenticeship, which is the case of 96% of the cultivators and related
occupations. The study of professional training will use two major categories,
the academic, and the non-academic training. Each categolY will be
subdivided by the different education cycles, for those with academic training
and by institutional or non-institutional categories for non-academic training.

The first striking point (table 1.2) is the significant weight of the
employed \vithout any form of declared professional training (81.6% among
the employed). It is true that the proportion of the untrained labour-force
varies according to locations, urban and rural, sex, and geographical region. It
however never goes bclow 61.8% (urban areas) and goes as high as 86.8% for
rural areas. Moreover, men have a lower rate of untrained labour than
women (78.6% against 84.9%). Likewise, the South has a lower share of
untrained labour than the North (80.3% against 83.6%). The second aspect
refers to the varying weight of academic training in relation to non-academic
training. For the whole labour force, the share of people who received any
academic training is 7.9%, while it is 10.4% for non-academic training.
However, the proportions are reversed for the employed in the urban areas
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and the North. Thus recourse to non-academic training is more common in
rural areas, among women and in the South, than for urban areas, for men or
for the North. \'V'herever we see the dominance of academic training, the
difference is essentiaIly due to the training received at university. In faet, with
the exception of the North where proportions are equivalent, aU other places
have a lower share of people trained at the professional secondary education
level than at the university lcvel. Wc also note that professional training is
minutely represented. As far as non-academic training is concerned, the
institutional training dominates aIl the different cases. To wrap-up this brief
study of the general picture, we must note that the urban areas not only
control the highest proportion of the trained labour-force, but also dominate
in aIl the differen t modes 0 f training.

A study of the evolution of the access to professional training across
the different age groups (graph 1.36), reveals three major periods. The first,
from the senior most age group to the 45-49 age group, is characterised by a
regular progression of the proportion of trained labour-force (from 6.5% to
26.3%). This progress is mainly attributable to the generalisation of academic
training at aIl levels, which in the case of this age group reach unequalled
values (10% for universities, 6.1 % for the secondary and even 0.2% for the
post-primat)! category). The second period, from the 45-59 age group to the
30-34 age group, registers a definite dccline in trained personnel (from 26.3%
to 14.3%). Here too, aIl the levels of academic training are principally
responsible for the regression (4.1 % for the university and 2.5% for the
professional secondary). The last period marks a mainly due to non-academic
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trainIng that moves up from 7.7% to 14.7%, while academic training
continues to move downwards despite a slight jump in professional
secondary figures.

The distribution of the types of training in urban and rural areas
(graphs 1.37 and 1.38) reveal strong differences, not so much in the profile
that, on the whole, keeps more or less the original form (graph 1.36) with the
three periods remaining clearly visible, but in the extent of the difference that
separates each age group from one zone to the other. Thus, the lowest share
of trained labour-force in urban areas (excluding the 15-19 age group, which
must be considered separately) is that of the 65 plus age group, which is at a
level that is not attained even by the most advanced age groups in rural areas,
the 45-49 age group (19.5%). I\foreover the progress in the numbers of
trained manpower in urban areas, till the 45-49 age group (49.2%), is due to a
progression of aIl the different types of training that can be characterised as
institutional, whether academic or non-academic. Its decline thereafter, until
the 30-34 age group, can be solely attributable to the figures relating to
academic training. The rise that follows in the 25-29 age group is due to the
contribution of aIl sectors, with the exception of professional secondary. The
relative dip in the 20-24 age group will probably be compensated in the
future by the significant proportion of this age group who are still students.
\"X!hat is of significance in the rural areas, notwithstanding the structural gap
with the urban areas, is the spectacular rise in the 20-24 age group, due to
non-academic training and, to a lesser degree, of professional secondary.

The access to professionàl training in respect of men (graph 1.39) and
women (graph 1.40) is marked by clear differences against women, which as
we have seen is mainly due to a late start (100% untrained in 65 plus age
group against 13% for men in the same age group). The women,
nevertheless, close in on the men around the 45-49 age group (28.5% for
men and 23.7% for women). But then there is a fall in the figures for women
in the next age group, while the men continue to progress till the 40-44 age
group (31.3% for men and 16.4% for women). l,'or the younger groups wc
see the training ratios severely declining for the men until the 30-34 age
group (12.4%) and then rising equally dramatically until the 20-24 age group
(22.5%). I\feanwhile, the women go down less drastically (in the 30-34 age
group they arc at 16%, that is better than men) and rise for the 20-24 age
group (19.7%). Wc also note that the highest trained work force levels for
men, that of the 40-44 age group, corresponds to the highest figures in
university training (10.2%) and non-academic institutional training (12.6%).
Their l1se in the 20-24 age group is attributable to a now gain in non­
academic training in its two forms (9.2% for institutional and 8.7% for non­
institutional) and to an increase in the professional secondary (3.6%). In the
case of women, one must underline the extraordinary ratio of 12.9% attained
for university training in the 45-49 age group, their gains in the 20-24 age
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group (5.8% against 0.9% for men in the same age group), and the progress
in the institutional non-academic category.

The distribution of professional training in the North (graph 1.41) and
in the South (graph 1.42), respectively register sorne major differences
bet:ween different age groups. The North presents a truly unbalanced picture
with steep progress and decline around a high peak for the 45-49 age group
(38.6%, with university training at 13.1 %). The dip in the 25-29 age group
(10%) is followed by a comparatively modest rise in the 20-24 age group
(14.6%). In the South, the peak is situated in the 35-39 age group (30.1 %, of
which 11.8% are university trained), followed by a big decline in the 30-34
age group (14.9%) and a second peak in the 20-24 age group (26.6%, of
which 21.7% having non-academic training).

II. The modes of professional training

A study of the state of professional trammg enables us to start
measuring its development which on the whole is quite limited and unequally
distributcd across the different age groups according to zones, sex and the
two major regions and also according to the different modes of training.
These modes of training arc organised by institutions and other operators
that wc will now srudy, along with the types of training they provide.

A. The academic training

1. The technical and professional secondary courses

Since the post-primary profcssional education is very minutely
represented in the sample, only in the form a line, we will limit our
discussions to the professional secondary. This stage is built on general
training corrcsponding to the lower secondary level, that is 9 years of gencral
training (7 years in the North until 1989), and is oriented towards training
differcnt types of qualified labour, second class technical staff and various
other profcssionals like teachers and nurses.
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97% of the employed trained in this cycle have successfully obtained
their degrees, both in the case of men and women. The training varies from
one to five years. However, those trained for only two years account for 33%
of the degree holders and those for 3 years represent 54%. The training
courses are oriented towards ail the economic sectors, but those actuaily
trained have varied according to different periods (graph 1.43). and also
according to the focus of the priorities of the training in relation to the three
sectors (graph 1.44). Globaily the training has consisted of 13% in the
agricultural sector, 33.5% in the industrial sector, and 53.5% in the
administrative and services sector. As far as the specialisation is concerned,
we can distinguish between two types. The regular specialities for which
there is always a growing need (for industry, skiiled labour in manufacturing
of metal products and electrical repair and maintenance; for services,
teachers, nurses, and other specialities like marketing, credit/finance,
accounting), and the specialities that specifically correspond to the national
planning. The latter are reflected in the increase in the figures for sorne of the
periods (graph 1.43). Thus, the 1963-1967 period marked a production of a
number of specialists in the repair and maintenance of equipment and
machinery, electrical engineering, manufacture of metal products and
constluction engineering concerning industry. The services were then
dominated by the general administration and marketing. 1978-1982 was
dominated by specialists in agricultural engineering and technology, wood
treatment, accounting and teaching.

2. Higher studies

Higher studies consist of universities and colleges. They impart higher
study qualifications to Government servants and staff of aIl sectors of the
economy at the end of their upper secondary studies, that is after 12 years of
general training (10 years in the North untiI1989).

The employed population holding higher studies degrees represent
95.3% of ex-students, of which 53.5% are men. The diploma-holders of
colleges represent 31.6% of the total, while graduates represent 60.2%. Post ­
graduates (masters and Ph.D.) cater for only 1.2% of ail those who have gone
through higher studies. \'X1omen represent two-thirds of college diploma
holders and a little more than a third of graduates. Sex has thus an incidence
on the duration of higher studies. Against an overail average 4.1 years, the
women have averaged 3.7 years and men 4.4 years. We can also point out
that 35% of ex-students of colleges have obtained their degrees in two years
and 58% in three years. 60% of the University students have obtained the
General Undergraduate Certificate (GUe) in two years. For graduate degrees,
40% have taken 4 years, and 51 % have taken 5 years. The master's degree
was obtained in 6 years by 66.7% of the students.
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Table 1.3. Spetzàllties of the higher education diploma-holders

Collcge
diploma

3,4
5,1
3,4
6,2
0,6

2,8

1,1

69,5

6,8

General
llndergrad.
Certifica te

6,7

20,0
13,3

60,0

Bachelor

8,7

6,0
16,4
30,7

3,3
5,7

7,8
0,3

17,6
1,8

i\Jasters

33,3
33,3

33,3

Sub­
doctorate

33,3

33,3

33,3

PhD

100,0

Graph 1.45. Groups ofuniversity
specialities
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Let us now see how the different higher education grades are
distributed across the various specialities (table 1.3). Out of ten specialities,
the colleges have mainly produced trained teachers (69.5%). It is similar in
the case of the GUe (60%). The graduation level has covered aIl the
disciplines, but primarily economiçs/finance (30.7%) followed by teaching
(17.6%) and then science and technology (16.4%). We also note that only
certain disciplines received training beyond the graduate leveL This concerns
natural sciences, engineering, and medicine/pharmaceuticals.

We have grouped the specialities into five broader categories: science
and technology, health, economics, teaching, and others (social sciences,
fine-arts, sports, ., ..). Their distribution in the total employed population
(graph 1.45) show the importance of educational training (34.7%), followed
by science and technology (24.9%) and then by economics (20.7%). The
"Others" category is at 13.6% and health at 6.1 %. The distribution of these
specialities according to sex shows big differences between men and women
(graph 1.46), almost as if sorne specialities were reserved for a given sex.
Thus, the "Others" and the science and technology specialities are 76.3% and
73.4% male, just as teaching would seem to be a female speciality (70.5%).
The difference in health is less marked (61.8% for men) and econo~cs is
almost equal~fbr both sexes. It is interesting to note that among the current
students the women are a majority in economics (60.5%) and in health
(60%). In teaching, the women increase their dominance (87.5%) while the
male domination seems to be loosing ground in other disciplines.

Another aspect that merits analysis is the global evolution of the
training specialities in relation to rime. Let us begin with a study of passing
out years from higher studies for the degree holding employed (graph 1.47).
After a period of steady rise until 1972-1973, the irregularity of the curve
reflects the sensitivity of universities to external events, whether it is the war
(the slack years of 1976-1977) or the economic difficulties (the recessions of
1986-1987 and 1990-1991). This is followed by a spectacular rise that
continues until the most recent years. For analysing the evolution of
specialities we have selected a few time-based reference points that
correspond to significant passing out years, whether positive (72-73, 80-81
and 96-97), or negative (90-91). We add to these the specialities pursued by
the current students. The years 72-73 and 80-81 are marked by a significant
production of teaching staff (69% and 51 %). The years 90-91 shows a certain
balance for the disciplines overall, which are aIl represented. These years
register a growth in the "others" and the economics categories. After this a
very strong contingent of specialists in economics (56.6%) show up in 96-97,
to an extent that we do not see in current students (21.2%), who·
nevertheless, are characterised by a strong development of the "others"
category, in particular ~ocial sciences and ~uman sciences.

43



MOLISA/IRD

Graph 1.49. YearJ ojjillishing 1I0n-academic training
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B. Non-academic training

The non-acadeITÙc training is that imparted outside the purview of
secondary and higher education institutions that we have exaITÙned in the
previous section. The divisions within the non-acadeITÙc category are based
on training carried out in places that can be termed as institutions and others
that cannot be categorised as such. The institutional bodies are those that are
equipped to impart any organised training. They can be public training
centres or enterprises. The non-institutional places comprise of training by
fanùlyand friends or self-training that does not, as such, ensure an organised
form of training. Overal1, the non-acadeITÙc training accounts for 10.4% of
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the currently employed population (table 1.2 p.24). This has a further
breakdown of 64% having institutional training and 36% non-institutional
training. While the men represent 62% of those with non-academic training,
the women account for t:wo thirds of the institutional training under this
category.

By fol1owing the time-based evolution of non-academic training in
terms of the passing out years and corresponding numbers (graph 1.49), wc
first note a striking irregularity. It reaily takes off in the years 68-69, then
oscillates until 82-83, and then slO\vly rises until 96-97. The second notable
trait is the difference in the evolution bet:ween institutional and non­
institutional training. From 72-73 to 86-87 and after 92-93 the t:wo curves are
clearly separated, with greater numbers in favour of institutional training. On
the other hand the years 88 to 91 witness a turnaround in the profiles due to
a significant fail in institutional training and marked increase in non­
institutional training, wlùch thereafter maintains its high levels to contribute
to the elevated figures of non-academic training on the whole. Meanwhile if
wc consider the distribution of types of training in relation to age (graph
1.50), we can establish certain consistent patterns of distribution and identify
what can be termed as abnormalities on the curve. Institutional training
dominates consistently from the 45-49 age group until the youngest groups.
Nevertheless, the development shows that after maintaining a significant
distance until the 30-34 age group, the gap bet:ween the two types of training
reducing from the 25-29 age group onwards. The abnormalities involve the
60 plus and 50-54 age groups which are marked by a significant recovery of
non-institutional training, especiaily the 50-54 age group as it is preceded by a
group in an opposite situation. .

1. Institutional training

The institutional training is marked by wide range of locations,
specialities, and course durations. We can distinguish two major categories as
far as the locations (or institutions) are concerned. There are on one hand
those institutions, public or private, who offer training oriented towards third
party demands (Centre for Employment Promotion, territorial administration
centres, private sector centres). There are others who offer training that first
and foremost meet their internaI requirements, which are nevertheless
transferable (training centres of the line ministries, training centres of State
bodies - Postal Services, Customs, Railways, training centres of the
Communist Party of Vietnam and mass organisations, army, enterprises). The
evolution according to age groups (graph 1.51) show time-based variati?ns of
the position held by the different institutions. Thus for the 50-54 age group
the major training organisation was the army. Private organisations and
territorial administration centres dominate the 20-24 age group. The 35-39
age group that is placed at the junction of two major periods are trained
essentiaily by institutions to meet their internaI demands. The younger age
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groups that witnessed a reduction of those categories of training, especially
training at the army, preferred a type of training that was more oriented
towards the market. Wc thcrefore see private institutions (25% of the total)
and state-owned centres (21 % of the total) regaining importance, and
employment promotion centres (45% of the total) increasing their share in
training. We finally note that the large enterprises, taking ail the age groups in
to account, do occupy only a limited place (3.1 % of the total).

Craph 1.52. Training specia/ities by industry groups
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The specialities taught in these trammg institutions (graph 1.52) are
constituted of 5% in the agricultural sector, 44% for the industrial sector, and
51 % for the service sector. The specialities in agriculture appear only
temporarily while others are always present. The speciality that is most
dominant, car driving (15% of the total) is mostly imparted by the army
(37%) and training centres of State bodies (28%). The next dominant
speciality is garment manufacturing (9.1%) imparted mostly by private
training centres (50.8%), and the manufacturing of other textile products
(7.6%) also imparted by private centres (80.4%). Accounting (5.2%),
conducted by the training centres of tine ministries (42.9%), electrical repair,
and maintenance (4.5%) imparted by private training centres (40%) and
training centres of territorial administration (33%), are also notable.

The duration of training (graph 1.53) varies from a few weeks to rriore
than three years. One-year or more training programmes are the most
common, accounting for 56% of the total. Except for· sorne training
programmes with extreme duratioris, most institutions are present in aU the
different course durations. The longest training programmes are mainly
present in the training centres of the tine ministries (80% of one year plus
courses, of which 32% are from 2 to 3 years). The training centres of
companies show a preference for training programmes between 1 to 2 years
(57%) and 1 to 5 months (33%). The centres for employment promotion are
placed in the middle.

2. Non-institutional training

NQn-institutional training brings together diverse forms of learning
processes that are more or less related in the absence of an organised
protocol. It thus involves self-training, training with the help of friends,
training in the family trade, on the job training, and training through
apprenticeship in smaU enterprises. The significance of these various forms
of training varies according to the different age groups (graph 1.54). Thus
apprenticeship in smaU businesses, which represents 25.6% of the total,
moves from 65% in the 50-54 age group to 11% in the 15-19 age group. On
the other hand, on the job training, which represents 39.7% of the total, is
non-existent in the 50-54 age group but has a major representation in the
younger age groups (59% in the 20-24 age group and 68% in the 15-19 age
group). Training in the family trade (15.8% of the total) foUows a peculiar
evolution. Their highs are found in the 40-44 age group (40.5%) and the 25­
29 age group (32%). Self-training does not stray away too much from its
average representation of the total (19%).

The specialities covered by such training (graph 1.55) are mainly
dominated by the industrial sector (81.5%). The services sector caters for
16.6%. The agricultural sector is almost non-existent (1.9%) and shows itself
only in the 40-44 and 20-24 age groups. We also notice that from a position
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of monopoly in the 50-54 age group, the industrial sector tends to decline as
it movcs towards the youngcr age groups, but maintaining at all times its
overall dominance (75% in the 15-19 age group).

The specialit:y that appears most freguently is textile manufacturing
other than garments (21 %) where apprenticeship in this category accounts
for 60% of apprenticeship in small-scale enterprises. Among other
specialities, there is woodwork (8.3%), with training imparted in egual parts
in small-scale emerprises, on the job and in the family business; followed by
metai treatmem (7.5%), with training in famiIy business being 44.4% and on
the job being 41 %; then masonry (5.8%), through self-training (57%) and on
the job training (43%); and finally, manufacture of metai products (5.3%),
with 78.9% training imparted by small-scale enterprises.

The duration of non-institutional training (graph 1.56) shows that the
very short or very long training periods are minutely represented as it was in
the case of instirutionai training. \"Ie also notice the regular existence of
training periods ranging from 6 momhs to two years.

Grap!J 1.55. Non-il1J!z/lIflonal /rail1in,-~

hy imlml!y groups
Grap!J 1.56. Duration oJ t!Je non­

im/iü//ional training

100"" ~===--I-==:::::+===~
2·3 ~-;'·MS

80" "

(,Ou 0

40°0

20°'0

00 ° LI.5:'::"::::iun:':Ji,:.,:::::;:~;;;;;;;~~~::::::::::::::::

:,df If,lJHitll.!jhclfl Tr.lIll1l1~ III lh<: On Ihe ittll n',lil1lJ . :~}prcnlla.~JllIp in

I"WIlI ÙIL:1J~ (f!lU, "U1q"lIJO-Il ,m....1U-~,.:..I"

~Il..rpr'\r

Graph 1.57. Edul'{/tionallevel and training qfthe workingpopulation

\00° ° ~---.-----.----.----.-----,-----,------.-----.-----,,-----,

Om lel~ lou,'t.'r le ond"r)'J no
(U.~C Ired profi'ssio1 Il tmillillg

i
1

-lU" '.' i
!

1000"iiiiiiii"~""-

GO' v

70'"

30"v

Url' ni/y
0° 0 -F===::f:::::::.--+------I-------l-----+---=---+-----I------I------=-~:::::=_1

65+ 60-64 55-59 50-5-1 ~-I-I 35-39 30-34 25-29 20-24 1;-19

48



~IOLIS.·\/IRD

III. Levels of education and training

After studying the state of devclopmem of professional training and
the differem modes, academic and non-academic, which ensure the
transmission of knowledge, we will now relate the acccssibility to non-'
academic training and the educational level of the concerned workers. \Ve
will then reconstitute the general picture of the education-training levels of
the currently employed population.

A. Education levels and access to non-academic training

The educational history of the employees who have undergone non­
academic training (table lA) shows two consistent trends. Firstly, the
educational levcl has a strong influence on the access to non-academic
training, even if this access remains very limited. In fact, the employees
having a levcl below lower secondar)' constitute only 12.6% of those who
have undergone training. Secondly, the higher the educational levcl, and
more so if one has successfully completed the concerned stage, the more one
undertakes institutional training programmes. In fact, in this category only
6.1 % have a levcl bclow lower secondary.

Table JA. ndllt't/liol1a! le/Je! alld act'eJJ 10 Iloll-academic prt!jèJJiolla!lrainillg

Education le"e\s
Non-institmional Jnstitutional

Total
training training

Incomplete priman' 11,4 2,8 5,9
Complete priman' 13,3 3,3 6,9
Incomplete lower secondan' 22,8 14,7 17,6
Completc lowcr sccondan' 31,3 38,9 36,2
Incomplctc upper secondan' 5,8 2,5 3,7
Complcte upper sccondan' 14,6 32,8 26,2
Uni"crsity diploma 0,8 4,9 3,4
Tola/ 100% 100% 100%

B. Education-training levels

By putting together the knowledge acquired from the academic
process in tenns of general and professional studies, and that from non­
academic training, in the case of the currently employed population, we can
draw a complete picture of the state of human rcsources (graph 1.57). Ten
categories are established starting from "no general education no declared
professional training" (no GE no PT) up to the university (that corresponds
to GE and PT), and passing through "GE only/incomplete primary", GE
only/ primary complete, GE only/lower secondary incomplete, GE
only/lower seconda!)' complete, GE only/upper secondary incomplete, GE
only/upper secondary complete, GE+PT/post-primary and GE+PT/post
secondalY·

Three major groups can be identified for reading this table: those
having GE and PT (17.9%), those who have GE only (76.3%) and those who
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have neither GE nor PT (5.8%). This last group secs its span consistently
reduccd from the 65 plus age group (28.6%) until the 45-49 age group (2.7%)
and then it continues to maintain a weak presence until the 15-19 age group
(3.7%). The second group (only FG) varies much more. Tt goes from 64.6%
for the 65 plus age group to 71.1 % (45-49 years), 82.2% (30-34), and 77%
(20-24 years). However, these irregularities do not hide the regular increase in
lower and upper secondary'. In the case of the group that has GE and PT, the
evolution appears to be rather hampered. It begins to rise as expected from
the 65 age group (6.8%) to the 45-49 age group (26.2%). And while, logically,
one would have thought it would continue in this direction, particularly on
account of the growth in secondary studies, or at least that it would remain
constant, wc sec a decline till the 30-34 age group (13.7%). This is followed
by a gain until the 20-24 age group (18.9%). This last increase associates two
opposing movements: the fall in university levcls is compensated by the
increase in the post-secondary general and in professional training.

Conclusion

In this chapter, the analysis underlines the low levcls of professional
training. '1'0 this is added what wc can calI an unequal division of the scarcity
in different age groups between urban and lUral areas, between men and
women, the North and South. Alternating progress and setbacks mark the
global evolution. The most recent phase shows a clear progress for the 20-24
age group. An analysis of the training centres show that while higher studies
was mainly responsible for the high levcls of training in the 45-49 age group,
it was the significant rolc played by non-academic training that accounted for
the increases recorded' in the 20-24 age group. A phenomena that is
particularly applicable to rural areas. The growth in non-academic training is
an important devclopment, more so as private centres carry out a significant
portion of it. \'<!e witness at the same time the good performance by the
territorial training centres and the centres for employment promotion, and
the growing importance of on the job training. AlI these put together displays
a large palette of specialities, and the emerging signs of a strong demand for
professional training.
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CONCLUSION

In spite of difficulties rc1ated to the reconstruction of the country aftcr
the war, the synchronisation of the two systems of education and the
economic crisis of 1990s, the current dynamics of the education system
registers a capacity to renew and even improve the educational potential of
the population. The unequal control over entry ages in primary school in
different regions and according to living standards however remains a
fundamcntal problem. Tt contributes to maintaining the gaps in terms of
levc1s of education, and has a strong influence on the conditions of entry into
the labour market. From that point of view, there exists a double
contradiction: one drops out of school too carly because he entered school
late and one enters the labour market late because he has spent too few
useful years at school. \'\fe have thus found children in the 10-14 age group
who have dropped out of school \vithout completing primai")', 15-19 ycar
olds who arc still in primai")T and 20-24 year olds who arc still in secondaiT
studies. This incomplete or bc1ated education constitutes a handicap for
acccssing professional training. Such training is in growing demand, but it is
not very devc1oped, and it is real1y accessible, in terms of its educational
structure, only to those coming out of lower or upper secondary..As far as
non-academic institutions arc concerned, they arc preferentially open to a
levcl equal to or higher than lower secondary. On the other hand enterprises,
irrespective of their size, do not carry out much training. Therefore it is not
surprising that almost half (47.5%) of the candidates for non-academic non­
institutional training, three fourths of whom arc sclf-traincd, trained on the
job or through family trade, have an educationallevc1 bc10w lower secondary.
Therefore, the structure of the strictly educational qualifications. has a major
influence on the options open for acccss to professional training, and on the
actllal demand that is presently addressed to it. l t remains that the poor
devclopment of the different modalities of professional training can onl)' be
fllrther analysed through the employmenr structure.
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PART 11- LABOUR, EMPLOYMENT, MOBILITY

Employment is at the heart of aIl the changes expel;enced by the
Vietnamese economy in recent years. Its past development reflects the
transfonnations characterising the economy. It indicates through current
trends the problems that will have to be solved in the future. It suggests
measures to manage, if not to overcome the crisis posed by a dragging
transition, in a current context, it is truc, of general regional crisis. After
laying emphasis on human resources in the first parr of the report, the aim of
this second part is to present the employment structure in 1997 and the
evolutions that it entailed, before conc1uding on a synthesis of the
relationship bet:ween training and employment.

In this part, emphasis would be laid on employment devclopment with
regard to the goals set for industrialisation and modernisation, and the shift
towards a market economy under the management of the State. The changes
introduced during the second round of the survey have allowed an expansion
of the investigative field to the entire employed population. \"X1ith the hclp of
an adapted weighting system, these changes also allow an improved
measuring of the changes taking place, of which one of the fundamental
dimensions is the transition accompanying the reduction of the agricultural
labour-force in rural areas.

This part is divided in t:wo chapters. The first chapter deals with the
structure and charactel;stics of employment. At the individual level, the
different aspects of the employment structure coyer the distribution of the
labour force by activity and institutional sectors. I\feanwhile one must go
from individuals to their households to analyse the impact of standards of
living on the employment structure and to carry out an analysis of the type of
employment gencrated by household enterprises and farms. This chapter will
also show that the employment st!ucture de termines to a large extent the
employment conditions in terms of relationship with the employer, whenever
there is one, of working hours, working conditions and pay. The second
chapter focuses on the dynamics of the system through labour mobility,
analyscd through changes in employment, activity sector, and in occupation
of the working population, parallel with the trends observed for those seeking
entry in the labour market. The analysis of the search for employment would
hclp in establishing the current trends for the employed population as weIl as
for the unemployed, with or \vithout professional experience.
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CHAPTER 1. EMPLOYMENT AND INCOME

The current period is one of change, devc1opment, and opening up for
the Vietnamese economy on the whole and in particular for the labour
market. This signifies not only the introduction of new operators in the
labour market but also a total resttucturing of the existing employment
structure and labour relations, the extent and characteristics of which need to
be determined.

The employment structure

In 1997, the employed population and those in search of emplol'ment
rcpresented 51 % of the total population of the sample. The first axis of the
analysis of the emplol'ment structure is the distribution of the working
population bl' age and sex, by sec'tor of activity and by socio-professional
categories. The second axis consists in studying the employment structure at
the household level instead of the individual levcl. This would enable us to
have an overview of the employment structure at a level neither restricted to
that of individuals nor of their aggrcgate, but at the relevant lcvc1 best suited
for understanding employment in the household sector.

A. Distribution ofthe labour-force

The activity ratio for men is close to 100% bet:ween the ages 25 and
34 l'cars and still crosses 90% for men bet:wccn 35 and 44 years of age (graph
11.1). This ratio goes down for men around their fifties, and is notably lowcr
for men above 60 l'cars of age, which is the official retiremcnt age. As far as
women are concerned we note that the activity ratio is in general lower than
that of men, except for the age groups 15-19 and 60-64. They show a
consistent decline from the age of 45 l'cars. Among the people sUlveyed,
those past retirement age still have a high activit:y ratio.

In terms of activitl' sectors, employment in Vietnam remains essentially
agricultural, even though commerce and services employ nearly a fourth of
the labour-force. The sector-based employment structure still varies widely
from one region to the other (graph II.2). The importance of the agricultural
labour-force is most significant in the Northern Highlands, the Red River
Delta and the Central North than in other regions. These rcgions can also be
characterised bl' under-devc1oped industrial employment. This is despite the
presence of Hanoi and Hai Phong in the Red River Delta region. In this
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region, the population density compensates for the industrial employment...
On the contrary, the South-East, that contains Ho Chi Minh City, presents a
relatively diversified employment structure.

The significance of agriculture in terms of employment is automatically
reflected in the distribution by socio-professional categories of the active
population. Farmers, craftsmen and tradesmen represent 80% of the·
employed population, while high cadres and professionals cater for less· than
1% (graph IL3). There are comparatively more women than men among
farmers, craftsmen and tradesmen, and relatively less in other socio­
professional categories. But the difference is marginal.

A major portion of the labour-force is concentrated in household
undertakings, and among independent workers, a category that consists of
hired and independent workers. The quantitative significance of workers
employed by their own households and independent workers results in a very
limited deployment of the labour market, in the strict sense, which accounts
for only a fourth of the labour-force. This has a definite incidence on the
labour and employment policies, as we shall see later.

The public sector, consisting of civil services and the State sector
employed 16,5% of the labour force in 19801 and 12,7% now. Employment
in the collective and co-operative. sectors has seen a much greater fall in
numbers and has only a marginal presence today. Among the new-entrants in
the labour market, the registered private sector, which consists of companies
with domestic or foreign and investments, employs only 5% of the total
labour-force, while the unregistered small enterprises do not even reach 2%
of the total.

While the agricultural labour is essentially composed of family labour,
the industry, commerce and services offer more diversified structures (see
graph lIA). The non-household private sector is proportionally more
developed in the industrial than in the tertiary sector, which is characterised
by a significant proportion of independent workers.

The regional distribution by employer type shows differentiated
employment structures (graph ILS). The public sector remains the biggest
non-agriculturallabour-force employer in the North, where it represents half
of the labour-force of the region. As we move southwards, there is a decline
in the relative importance of the public sector and we see an increase of the
household sector, of independent workers and of the non-household private
sector. The employment structure 'is also differentiated between urban and
rural areas (graph IL6). The public sector is the main non-agricultural
employer in urban zones while independent workers represent the main non­
agricultural workforce in rural areas.

1 General Stati$tical Office, Stati$tic$ 1930-184, Hanoi
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B. Households, income [rom work, and employment

Work is the main source of incorne of Vietnamese households, even if
public or private transfer incomes also play an important role in determining
the standards of living of households. Each employed person forms part of a
household and contributes through his or her revenues to the living standards
of that household. In return, we observe a relationship, between the living
standards of the households and the socio-professional categories to which
the individuals constituting the household belong.

Moreover, the households can also act as employers. It is important to
spend some time on the characteristics of this type of employrnent which, in
the early years of the transition period, may have appeared as a substitute to
public sector emp~oyment. This could provide a better understanding of the
role such employment can be expected to play in future.

1. Household and income from work

Only 3% of households have no income from work and are thus
totally dependent on transfer incomes or on past savings (graph IL7). These
households essentially constitute aged and/or ailing people, young students
and working age people in search of employment. Half of such households
receive retirement pensions. On the other hand, close to half of the
households depend fully on work for their income and 18% more depend on
work for thrce fourths of their income. The distribution of households by
type of income from work and· by living standards reveals certain
consistencies that allow a better understanding of the situation of households
(graph IL8).

Thus, as expected, the majority of households belonging to the poorest
strata, in terms of living standards, depend solely on agricultural income. This
is mainly true for rural households. The share of households with incomes
from work constituted solcly by salaries shows an increase as the standard of
living increases. A similar trend exists for households whose incorne comes
only from industrial and commercial activities. The latter represents the most
significant group of households in the higher incorne brackets. Cases of
combined income are few in numbers. The addition of non-agricultural
incorne to agricultural income seems to improve notably the living standard
for households in comparison to those with only agricultural income.

The distribution of the ernployed population by type of employers and
living standard of households confirms the trends observed, to the extent that
the multi-sectoral character of employment ,vithin households, as reflected by
the nature of income, remains limited (graph II.9).

59



MOLISA/IRD

2. Employment in household undertakings

An undertaking can be considered as a household undertaking when at
least t:wo members of the same household participate in the same economic
activity. Meanwhile, those who work alone are classified under household
enterprise/farm when they are involved in an agricultural activity on own­
account. The household enterprises/farms are defined by a greater number of
individuals employed within the households than from outside it. With such a
definition, the household sector accounts for 66% of the labour force. Close
to 90% of these people are employed by an enterprise/farm managed by their
own household and employing no one from outside.

The extremely low percentage of the labour-force working for other.
household enterprises/farms reflects the fact that very few such undertakings
use externallabour. The major part of those employed in this sector work for
their own household, without any external labour, as shown in table II.2.
Most of such units· requite only one or two household members on a
permanent basis. Thos.e who work alone, or the households with agricultural
activities have most often need of external help.

Table II.2. Distribution ofhotlsehold enterprises/farms by ntl1J1ber ofworkers
(% ofthe total) t>

Number ofhired workers in the household
undertaking Total

0 1 2 3 4

1 20,4 5,8 1,5 0,7 0,2 28,6

Number of 2 47,8 1,6 1,0 0,2 0,0 50,6

household 3 11,3 0,6 11,9
members 4 5,6 0.4 6,0

engaged in the 5 1,4 1,4
household 6 1,2 1,2

activity 7 0,0

8 0,3 0,3

Total 88,0 8,4 2,5 0,9 0,2 100,0

TableJI.3. Distribtttion of the household enterprises/farms hiring non-household
workers by ilzdustry group (percentages)

Type of household enterprise Agriculture Industry
Trade and

Total
seIVlces

No hired workers 79,6 2,2 6,2 88,0

EmployÏng hired workers 9,4 ,0,6 2,0 12,0

Total 89,0 2,8 8,2 100,0
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Most household undertakings engage in agricultural actlV1tles (table
II.3). The employment generated by household enterprises in the non­
agricultural sector remains marginal, especially in industry. The household
enterprises have potentially emerged in 1990s as a substitute to employment
in the public and collective sectors. Indeed, employment in agricultural co­
operatives have been mostly transferred to household farms. Meanwhile, in
the commerce and services sector, independent workers and to a lesser
degree private sector employment, have enjoyed high growth levels. After
agriculture, commerce and services are the main sectors for the development
of household undertakings, here too, mostly in units employing no external
labour. From an industrial and modernisation point of view, the household
sector appears as more of a drawback than as a leading sector in terms of
employment generation.

Employment characteristics

Working conditions contribute to the characterisation of employment.
Regulated by the Labour Code since 1994, the working conditions that cover
the labour contract and the relations to employers, as well as the stability and
duration of work, and the working environment, need to be viewed in terms
of deviation of the realities on the ground from the existing roles. The
remuneration of work, that constitutes an essential aspect of the labour
contract, will be studied in part III.

C. Relation to the employer and labour contract

Employees, including apprentices and trainees without pay constitute
21 % of tlle labour force. The remaining 79% are comprised of employers and
people working on own account or for their own households, who totally fall
outside the purview of the Labour Code.

The non-earning family workers and a fourtll of other employees
declare they have no labour contract. The case of workers employed by their
own household is particular due to the nature of their relationship with their
employers. Their dues and rights in terms of their contribution in the
common activity depend at the same time on their physical and professional
capacities, as on the relationships within the household, and are thus mostly
determined outside the economic sphere. Moreover, in most cases the
income generated by the collective activity are themse1ves collective in nature
and their redistribution in the household after subtracting the common
expenses does not necessarily account for individual efforts or competencies
displayed. Therefore, the notion of labour contract is not adapted to the
analysis of labour relations between the different members of the same

. household involved in a common economic activity.

Consequently, it is suitable to limit the analysis of the labour contract
to other categories of employees. Decree n0198-CP of 31/12/94 states the
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GrapIJ II. 10. TYpeJ oflabour con/rad, «y l'Ilzplqymell/ sec/or

100""

HUlu

40""

2JY'1I

WriUen
cOn/mct

No colltract

1),lrIH;uli~rs

Grapb II. Il. Distribution ofwage-workers ry type oflabollr contrad and
employment sta/lls

lOO"·" T'T-----,...-..,....----..,....-r----..,."""T----...,r-r-""""=~-.,._.,...----...,..,

No contrat

L'II:"kllkd bbourSkdkd bbourSpt'"ci..1Ii::l'c1 r !l-:Hl .... of ~(.·clioll/t(":lm

cl.dro/cll.L,tlllCl:f:<O

WriUen

r ligh c;ldrc~

(JO li +J.-----.a.....-.L..-----........,.-L-----...l..-r.I.-------1I...rL-----~..L...----_Y

40"" cOn/mct

Graph II. 12. Types oflabour mntrad, ry regions
WO"··"

4(Y1
1I

:'<onh C<:ntra\ \kknng I~l\l'r Dl:ha

Graph II. 13. Tjpes oflabour con/rac!,
urban / t7Irai

100""

HO" v N. m"m'" •
1'-. Il,--<VtT

Wrilten contract

Rural
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Labour contract
Duration of the Type of labour contract

Tolal
labour contract Full Ume Part rime

Permanent 65,8 5,3 71,1
\\lritten contract Limited -I!.,5 1,4 28,9_..~--_ ..._-- --

Totat 93,3 6,7 100,0
Permanent 16,9 8,0 24,9-_..._...__ .... ----_.._..

\'erbal con tract Limited 72,3 2,8 75,1
Total 89,2 10,8 100,0

Tola! 92,6 7,4 100,0
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mandatory requirement of written labour contract (Article 1). Naturally, as
soon as an individual undertakes to perform a task for somebody else in
return for rcmuneration that is not linked to the result but to the work itself,
a labour contract becomes applicable de-facto. The distinction between
supplying work force and offering services is however tenuous, which may
make it difficult to implement the Labour Code, especially in case of
independent workers. Nevertheless, 82% of salaried employees have
contracts, of which 88% have written contracts.

There exists a strong correspondence between the institutional sector
to which the employer belongs, the existence of a written contract and the
perception of the labour contract (graph II.10). It is in the public sector, and
to a lesser extent in the private registered sector, that the principle of
establishing written labour contracts is most stringently followed and that the
notion of labour contract is best understood. On the contrary, workers not
having any labour contract are l~rgely represented among employees of
household undertakings and small-scale enterprises. An analysis of the types
of labour contract by employment status shows the relationship bet:ween
employment qualification and the perception of the labour contract (graph
II.11). The lower the qualifications of employees the higher the number of
workers who report no labour contract. On the other hand, we note that the
existence of verbal contracts is most frequent in the case of unskilled
workers, which is comparable to the case of day/ casual workers. Professional
experience, age and education level, which are the three main determining
factors for employment qualification, display the same consistencies in the
perception of labour contract.

The absence of contracts is basically the result of a problem of
perception. This is confirmed by the fact that 61% of people who claim not
having ariy form of labour contract have permanent employment and 13.4%
more have temporary employment. This is, no doubt equivalent to pelmanent
and temporary contracts. The vast majority of people, and definitely those
who work for the public sector, joint ventures between the public and the
private sector, and the companies \Vith foreign investment, are most probably
in possession of written contracts. For others, particularly those with seasonal
employment or on rured basis, the contracts can be assumed to be verbal.

The perception of a labour contract is a crucial clement in the
employer-employee relationship. Indeed, the labour contract precisely spells
out the rights and obligations of the two contracting parties. The apparent
ignorance on the part of the labour-force suggests it is difficult to apply the
Labour Code in this regard, although the labour contract alone cannot claim
to represent the work rclationships. In this regard, we can establish that
North Vietnam, which unlike the southern regions, has inherited an extended
salaried culture, better understands the notion of labour contract, no major
difference existing between urban and rural areas (graphs 1112 and II.13).
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Table IIA underlines another important differenec bet:ween written
and verbal contraets. Almost three fourths of the written contraets are
permanent contraets. It is the opposite in the ease of verbal contraets. This
latter type of contraet, which is much less eompelling at the administrative
levcl, is more suited for short duration contraets, partieularly for hired-wage
workers. By al10wing contraeting' parties to escape the social and fiscal
dcduetions, it brings down labour costs as eompared to its theoretieal value.
This probably gencrates a number of jobs. Based on mutual trust, it is the
dominating type of arrangement for employment by individuals, household
enterprises/farms, and the domestic private sector. Nevertheless, it
introduces practieal difficulties in solving problems in case of litigation.
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D. Duration ofwork and employment stability.
Working hours and employment stability help to demonstrate the

vulnerability of certain categories of labour. These aspects are directly related
to labour contracts and offer a possibility to veriEy empirically the
consequences for wage workers, of the existence of a verbal labour contract,
whether explicit or not.

The working duration can be analysed on a weekly basis, in order to
refer stricdy to the regulations in the Labour Code, or on a monthly or annual
basis.

1. The weekly duration of work

Officially, the maximum weeldy duration of work is 48 hours, but only
people with written labour contracts can actually benefit from such timings.
Graph IIA underlines the existing relationship between the labour contract
and the duration of work, and the difference between the various types of
contracts. The more formaI the relationship with the employer, the more the
duration of work conforms to the legal duration, and the lesser the dispersion
around this duration. It is the non-salaried who witness the highest dispersion
in terms of duration of work.

In terms of institutional sectors, the public sector shows the most
consistent distribution and maximum conformity with the laws, as regards
working hOtus (graph II.15). l t is also the case with the registered private
sector, which, nevertheless, has less employees working in reduced weeldy
hours and more working over 48 hours a week in comparison with the public
sector. The working hours tend to be much higher in the other institutional
sectors. Generally speaking, the hours surpassing the legal working hours,
which theoretically correspond to overtime, are rarely paid. Overtime is
considered in 5% of the cases in- the public and registered private sector, and
in 1% of the cases in other sectors. In the public sector, the dispersion is
minimum, that is the number of public sector employees working more than
48 hours is much lower than with other types of employers. In the registered
private sector the work effort demanded from the labour-force is important:
about 5% work less than 32 hours per week, but 42% work more than 48
hours a week. It is important to remember that half of the employees in this
sector have only verbal contracts. Only 20% of the employees of small-scale
enterprises have written contracts. About 15% of them work less than 16
hours per week, 93% of them happen to be the heads of the enterprises.

The independept workers are dle most vulnerable. They never benefit
from the protection of written contracts. This category, to a large extent, is
pressured by their employers or their clients to work for weekly working
hours that are clearly longer than the legal duration. Meanwhile, 20% work
less than 32 hours. This may be the outcome of individual preferences, or
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more likely a result of the difficulties faced by this type of labour in finding
work.

The household enterprises/farms represent a particular case as the
working hours are negotiated at the level of the household in accordance with
the requirements of the activity. A significant share of the labour-force
employed in that sector works below an average of 32 hours a week,
particularly people employed in agriculture. On the contrary, 32% work more
than 48 hours a week. This is mostly the case of those who work for their
own household. It is however remarkable that 50% of the people who are
employed by other households than their own work more than 48 hours a
week.

2. Annual distribution of work and stability of employment

The annual duration of work measured in number of working weeks
per month, and in number of months per year, shows a strong correlation
\vith the weekly duration of work. .In other words, the lower is the weekly
duration of work, the lower the annual duration of work, and vice versa.
Among fulltime workers, 13.2% average three weeks or less per month, of
which 86% work below 48 hours per week. The trend remains identical as far
as the number of working months per year is concerned. This convergence
allows us to concentrate on the duration of work measured in months per
year.

Employment stability is closely linked to the sector of activity (graph
II.16). In the agricultural sector, this instability cornes from the seasonal
character of certain agricultural activities, which appears in the' absence of
diversification of the agricultural activities. The seasonal character of the
agricultural activities is highly reduced when the concerned households
practice crop rotations or combine cultivation and rearing of stocks or
cultivation and fishing, for example. In industry, the more unstable type of
employment concerns the day/ casual workers. In commerce and services, it is
the temporary employed. Overall, it is in agriculture that there is the
maximum number of employees wi~h unequally spread work duration during
the year, and the minimum of such cases exists in the commerce and services
sector. This has a direct incidénce on the annual duration of work (graph
II.17 and II.18). In fact, if the major portion of the labour-force work
between 10 to 12 months per year, the share of those working below 10
months reduces when looking fr~m the most downstream to the most

". upstream activity sectors. An annual duration of work below 10 months is
found most frequently in the seasonal and casual types of employment.

We can examine the issue of under-employment for these two
employment categories. As far as seasonal employment, which accounts for
15.4% of the employed population, is concerned, we note that the average

67



i\fOLIS.\/IRD

weekly duration of work, during the working season, varies according to age
(graph II.19). It is also lower for households with higher living standards
(graph II.20). On the other hand, 37% of the people surveyed daim to be
satisfied with their employment.· Dissatisfaction in the other cases is
systematically linked to poor income. Thus the problem, for the affected
cases, is caused less by the duration of work than by the seasonal character of
the activity, which deprives the workers of income in the low seasons. In fact,
agriculture in Vietnam has very little mechanisation and is very labour
intensive. During harvest season the maximum mobilisation of available
labour is done, including labour above or below working age, on a fulltime
basis, in often physically sttenuous activities. Thus the question is not strictly
speaking of under-employment, but of finding alternate income sources for
those who are not continuously employed during the year. We note that 16%
of those with seasonal employment are involved in some other activities
during other seasons, in occupations other than their main occupation. And
81% of those not satisfied with their situation do not contemplate quitting
the agricultural activities, as they are convinced of their inability to find other
jobs.

Table IL5. DiffiCIIltiesfaced in searching employmellt, by rype ofemployment

Permanent Tempora!)' Seasonal Casuai
employment employment employment employment

No difficulties 58,0 42,7 56,9 22,2
-- ,-----, •__••M"......_.___•

Income 24,4 29,9 30,9 12,6
_ .. "M____'"

"

Employment stability 1,8 12,0 2,2 48,5._--_._...._-- _...._-,--,-, '-"---'
Lack of capital 9,0 8,1 7,9 3,3

,- , , _.._..._...._._--,
Distance to the working place 3,1 3,9 0,1 7,2

,- _............- ...._-_....
Working conditions 2,5 0,8 1,4 4,8
'-'--"---" ,.._------ '.._--,
Lack of qualification 0,1 0,8 0,0 0,3

.._---_.._._._..._.......-
Employment status 1,0 1,4 0,7 0,9.._.._...._..._.__.. _...._.
Mismatch between qualification and employment 0,1 0,4 0,0 0,3._--_.__.. .. ,,------,--
Total 100,0 100,0 100,0 100,0

Table IL6. Diffictlltiesfaced in searching employment, by rype oflabour contract

Written Verbal
No contract

Non-wage
contract contract workers

No difficulties ,--~?_-, 46,5 42,8 52,8
Income 9,4 7,6 __~_,4__" 29,4

Employment stabi~!y' 2,3 41,4 20,2 _,___2,6

Lack of capital 0,6 0,0 2,2
"

10,5 ---_.
Distance to the workin&.place "_62.~___,, 2,0 15,3 1,6

,~~9!.}ci11:g conditions 4,2 , ,__21_0---, 5,7 1,8
·Lack of gualification ___ 0,1 0,0 ,__,..11_ 0,0

·Emp!9xment status 0,3 0,5 1,1 1,1

·Mismatch between g,ualification and em~y.?1e~!.... 0,4 0,0 "0,3 0,1

Total 100,0 100,0 100,0 100,0
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As far as casual employment is concerned, the situation is equally clear.
On average the weekly working hours correspond to fulltime working hours,
except in the case of the oldest workers (graph II.21). The problem is thus
more a problem of unstable ernployment rather than that of under­
employment. Yet, in this case 22% claim not having any difficulties with their
e~~m~ .

E. Working conditions

Casual and temporary workers face the most difficult situations. The
main problem for more than half of the casual workers is the lack of stable
employment (table ILS). Stable employment is also a problem for temporary
workers, although the pl1mary difficulty for this category is their income
levels.

The workers who enjoy the best working conditions are those with
written labour contracts (table II.6). The workers in the worst working
conditions are those with verbal contracts, whether explicit or implicit. The
latter are proportionately more in numbers among those facing difficulties in
terms of working conditions, particularly in stability of employment, physical
working conditions (risk related work, noxious environments, strenuous
activities, duration of work), and in terms of hygienic and security concerns.
The non-salaried c1ass, because they have a choice, benefit from better
physical working conditions.

The differences between the various types of labour in function of
their status are also linked to the social advantages and protection that can be
accessed through membership of a union or professional association. The
employees with written contracts can, at least in theory, have access to' a
collective group to press for their individual or collective rights, while other
type of workers and the non-salaried category appear to be isolated and cut­
off from all collective organisations.

The geographic distribution, based on activity and institutional sectors,
of the salal1ed labour, in function of the different types of labour contract,
and that of the non-salaried, leads to the conclusion that the workers under
the most favourable working conditions are relatively more in numbers in the
Northern provinces, in industry and services, and in public or in the
registered private sector. Apart from the fact the Labour Code applies only to
the salaried c1ass, there are certain other limitations in its application, that are
linked to the more or less official character of the contractual commitments
of employers and employees.

Incarne from employment

The average income levels will be studied in function of parameters
such as age, sex, urban or rural environment, regions, socio-professional
categories, type of employer and relation to the employer, in order to
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Graph II.22. Average income !?Y sex
and !?y age

Graph II.23. Average income !?Y age,
mra/ and urban areas
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determine the characteristics of income from work. In this case income will
mean the combination of ail conceivable incom~, inc1uding regular or one­
time bonuses and other ailowances. In order to eliminate distortions arising
from differences in the duration of work, the analysis will be conducted on
the hourly income, based on dec1ared monthly incomes and duration of work.

The average hourly income for the whole labour force is 23462 dongs.
The gaps between the lowest paid and the highest paid are significant. The
mode and the median are around 1563 dongs, variations in the incomes
ranging approximately from 100 to 107000 dongs per hour.

On the whole, income from work varies with age, increasing graduaily
to hit a ceiling between the ages of 30 to 50 years and declining thereafter.
The men average higher incomes than women, the gap tending to increase
between the ages of 20 to 50 years, and reducing thereafter (graph nA).

The differences in income between urban and rural areas are very
significant. The average hourly incame in rural areas is equivalent to half of
the average hourly income of urban areas. The difference between urban and
rural areas tends to increase with age. The maximum levels are attained in the
30-39 age group for rural areas, and 40-59 for urban areas (graph n.19).

The regional disparities are equally strong (graph n.20). Two regions,
which distinguish themselves from the rest by their relatively high average
income, are the South-East and the Mekong River Delta. On the contralY, the
two regions with the lowest average hourly income are the Northern Uplands
and the Central Highlands. The Red River Delta, the Central Coast, and the
North Central have aU very similar hourly income, even though the last
region differs from the rest in terms of income levels based on age.

The observations on average hourly income by socio-professional
categories show that high cadres and professionals average the highest
incomes. The difference \Vith other socio-professional categories is aU the
more significant since for this category, the levels of income increase greatly
with age, whereas for other categories the levels of income are stable or
decline after sixty years of age· (graph n.25). The income levels for
craftsmen/smaU tradesmen are also much higher than the average, but vary
greatly with age. They· reach a maximum for the 40-49 age group, and decline
rapidly thereafter. The pattern in terms of age is similar for unskiUed
labourers at a lower income average, and with fewer variations. On the other
hand, the average hourly income for skilled labour tends to increase with age.
The lowest incomes characterise farmers, with an hourly income that does
not change witl1 age. This last characteristic is undoubtedly linked to the fact
that for a majority of household enterprises, the income generated is
collective. Apart from significant variation in terms of duration of work,

2 At thc timc of thc surycy. 1 dong was worth O,IK)04 l'l'and 0,00007 USD
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l\Iode of payment
Stable

l'ota!
incarne

Per rnonth 89,8 16,1

Fer week 82,7 0,8

Per piece/scrvice 63,6 71,2

Lump surn 49,4 4,2

Per day 41,5 7,6

Per hour 38,5 0,1

l'ota! 65,7 100,0

44,5

ImJiyiJuals

72



lIOLISA/IRD

reflected in the hourly income, the income within a given household would
differ very slightly if at ail.

Small-scale enterprises offer the highest pay levels (graph II.26),
especiaily, for the employers, who have an average pay of 12700 dongs per
hour, while the hourly pay of their employees hardly ever crosses 3000 dongs.
The structure of the pay levels byage follows a similar logic. The average age
of employers is 38-39 years of age, while their employees have an average age
of 26-27 years. In other sectors, the hourly income hardly varies with age,
with the exception of the registered private sector where the age group of 50­
59 years corresponds to high cadres and specialised cadres/engineers. In the
public sector, the average hourly income tends to stagnate until retirement.

The salaried with written contracts are those with the highest average
hourly income (graph II.27). Their income increases with age until the age of
60 years. The non-salaried experience a similar trend with much lower pay
levels and their maximum average monthly income is attained sooner
between 30 and 50 years of age. The salaried with verbal contracts are
situated somewhere between these two levels but with an irregular
progression in function of age.

The stability of monthly income varies with the type of employer
(graph II.28). 90% of workers with written contract enjoy a stable income. It
is equally true for 63% of the non-salaried, for 49% of the salaried having an
implicit verbal contract and for 35% of the salaried having a verbal contract.
The above is essentiaily attributable to the modes of payment (table IL7),
which are directly related to the status of the employees and the institutional
sector that employs them.

IV. Conclusion

Vietnam is characterised by a high activity ratio and by a concentration
of the work force in agriculture, commerce, and services. The largest portion
of the labour-force work for household enterprises and farms, which do not
usually employ people from outside the household, and independe1i~workers.
This labour-force belongs to the households with the lowest standards of
living. Income from work is the most significant source of income for the
households. The agricultural households constitute a major portion of the
low-income households.

Close to 80% of the labour force, being non-salaried, faU outside the
purview of the Labour Code. As for the salaried labour, the practices and
perceptions vary substantiaily between different rcgions and institutional
sectors. In the North the written contracts are more common, while the
household enterprises/ farms, and the private sector and others easily practice
verbal contracts. Being more flexible than written contracts, verbal contracts
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often subject workers, who are largely unaware of their rights, to potentially
arbitrary decisions of the employer in terms duration of work, working
conditions and pay. The most vulnerable are the temporary and casual
workers, for whom ernployment stability is a real problem.

Incorne from work varies a lot according to sex, rural or urban areas,
region, and institutional sector. The variations are less by socio-professional
categories with the exception of farmers, who receive the lowest income and
in whose case incorne barely varies with age, and of the high
cadres/professionals who enjoy high salaries, and in whose case income
increases with age. If there are incentives to work, they do not apparently lie,
for the majority of the workers, in a progression of income based on seniority
and/or ernployment qualification.
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CHAPTER II - MOBILITY AND SEARCR FOR
EMPLOYMENT

The main purpose of this chapter is the analysis of mobility. We will be
estimating it first through a retrospective study of labour movements in terms
of specialisation, activity sector, employer, and position in the employment.
This survey has enabled us to collect information on the present, previous
and first employment. This employment may be different or not, depending
on the cases. This choice allows us to cover the general characteristics of all
the employment in the course of their entire professionallife for 99.6% of
those interviewed. The first section will focus on the analysis of the change of
employment in time and space, and of the general characteristics of the
concerned population. In the second section we will analyse the sectoral
changes entailed by the change of employment. The third section will present
a brief analysis of the change of occupation, while the last section will deal
with the search for employment.

I. Employment mobility

Nearly 72% of the labour force have never changed employment. The
proportion of workers that have changed employment at least once in their
professional carrier is higher in urban (42%) than in rural areas (24%). There
is not much variation between the different regions, as far as rural areas are
concerned (graph II.29). In urban areas, a particularly low mobility is noticed
in the southern regions, while it is slightly higher in the central regions than in
the northern ones.

There has been a major increase in mobility over time, particularly
between 1989-1994 (graph II.30). Almost a third ofworking population have
changed employment in 1992. Since then however, the proportion of people
who have changed employment has witnessed a downward trend. The
average age for the last employment switchover has gone up 10 years from 25
years in the seventies, to approximately 35 years in the late eighties. The
average retirement age has also increased between the mid-eighties and the
mid-nineties, only to go down again. The average age for withdrawal from
professional activities shows a downward trend since the late eighties.

The end of the eighties and the beginning of the nineties correspond to
a period of major restructuring of employment in Vietnam and mark a
behavioural change as is shown in the graph II.31. The reunification of the
country in 1975 led to a large-scale demobilisation whose effects begin to
erode only since the mid-eighties. People joining and leaving the army
represented up to 24% of the changes in employment in the 1981-85 period.
This is no longer the principal cause for change in employment.
Simultaneously the private sector developed itself since 1976. 12% of
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Graph II.29. Preqllel1lY ifeJJlplqyment changeJ'1?J region, urban and
rural areaJ
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changes in employment in 1976-80, and 8% in 1981-85 are linked to private
initiative and the desire of setting up an activity on own account. Thereafter,
the proportion of labourers leaving their present employment with the goal of
owning a private business gradually reduces.

The main cause of change of employment between the years 1981 and
1985 is a sudden increase in carly retirements and in laying-off. This is
probably a fallout of the first efforts to reorganise the production structure.
Since 1986 the number of people changing employment due to retirement or
withdrawal from activity has seen a significant increase. This might be linked
to the regularisation of the situation of a number of workers in order to
reduce the total number of employees, particularly in the public sector. It
might also account for the increase in the proportion of employees who have
continued to remain professionally active after retirement.

Low levels of income expIain 21% of the changes of employment for
the period 1986-90. We can assume that after years of rationing, the
renovation policy has played an important role in bringing hope of increased
income for the labour force through a change of employment. The decline in
income, which was a major cause of change of employment in the years 1991­
95, is at the same time, relative and absolute. It might be explained by the
significance of the changes in the preceding period, and by the difficulties
encountered during that period. Actually, during the period 1991-95, mobility
is on a marked increase, particularly under the effect of a restructuring of the
production system.

This latter period is characterised by a shrinking of the labour market.
Resolutions 111 and 176 account for approximately 11% of the changes of
employment during the period 1989-1994. Between 1991 and 1995, pre­
retirement departures and lay-offs due to bankruptcies recorded an increase,
in relative as well as absolute terms, and under-employment became a major
cause for the change of employment, representing 17% of the changes of
employment during that period. It is also during this period that changes of
employment linked to the dispersion of co-operatives become important, a
trend, which is asserted in 1996-1997. It is therefore a period when people arc
reluctant to switch employment for reasons other than personal or familial.

Personal and familial reasons are causes of change of employment not
directly linked to the employment conditions. They constitute one of the
primary causes of change in employment especially for the women. 41% of
the working population that have changed employment for reasons that are
personal are women. 75% of the workers that have changed employment for
familial reasons arc women. Marriage and childbirth are two of the main
reasons for a change of employment for women. In 1996-97, we notice that
on the whole, the percentage of the working population that has changed
employment for personal or familial reasons is on the increase. Personal
reasons are gaining importance as compared to familial reasons. Familial
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reasons are on the decline starting from 1996 for women, while the number
of people who have changed employment for personal reasons are on the
increase since 1995, particularly for women. This tendency, if it werc
confirmed over time, would reflect a major change in the feminine behaviour
toward professional activities. On the other hand, the mobility is low in 1996­
97 in comparison to the previous years, which explains the relative
importance of mobility linked to personal or familial reasons. In absolute
terms, the number of employees that change employment for these reasons is
stable. In relative terms, the share of the labour force that changes
employment for personal or familial reasons increases when the total number
of people who change employment declines.

Another striking characteristic of the years 1996-97 is the relative
importance of the changes in employment connected to the working
conditions and to the adequacy between the position held and the
qualifications. of the employee. Insufficient income and under-employment
are the cause of 30% of the changes in employment in 1996-97. Among the
employees that have changed employment due to under-employment, 86%
were wage earners. 78% of these are now non-wage-earners. On the other
hand, 65% of those that were not wage earners are now in that category.
Among the employees that have changed employment duc to insufficient
income during the same period, 45% were wage earners, 49% continue to be,
whereas only 10% of those that ~ere not wage earners are now in that
category. These figures put in evidence behaviours that are differentiated
according to status, and reason for changing employment. It seems that in the
case of under-employment, the workers believe that a change in position can
improve their situation. While in the case of insufficient income the
improvement is sought through a change of employer for the wage earners,
and a change of activity for the non wage earners.

II. Change in employment and sectoral mobility

The mobility of employment allows for an adjustment of the labour
market that evolves with the production structure. After having analysed the
evolution in the mobility of employment, in particular with regard to the
reasons that explain it, a closer look at the nature of this mobility is required.

There are major differences between rural and urban areas, as much in
the sectoral distribution of the employment as in the mobility of employment.
The sectoral changes that occurred in urban and in rural areas, with reference
to the last change in employment, must thereforc be analysed separately. In
order to establish the most recent· trends while keeping a long-term global
view, the analysis will focus on the labour force that have changed
employment after 1980.

In rural areas, the proportion of the labour force for which the change
of employment is accompanied by a change of sector increases in 1986-90,
only to decrease consistently (graph II.32). In 1996-97 it is barely 35%. The
78



MOLlSA/IRD

Graph 11.32. Last emplq}ment and
sectoral changes o}Jer time, ri/mi areas

Graph 11.33. Industry grottjJ ofpreviot/s
andpresent emplqyment, ri/rai areas
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employment mobility is reduced during these two years. It is also a period of
sectoral drawback corresponding to a situation in which the change of
employment is imposed by the employer or by the circumstances rather than
results from a voluntary act.

The proportion of the non-agricultural labour force that went ta
agriculture, among those who have changed sectors, is 84% in 1981-85. This
period is marked by the demobilisation following the reunification of the
country. 83% of the demobilised soldiers turn towards agriculture and 14.2%
towards industry. During this period the changes in employment strengthen
the agricultural work force, which surpasses 80% of the total after the change
of employment, while before it represented barely 40% (graph 11.33).

From 1986 onwards, the labour force in agriculture continues ta thrive
due ta changes of employment but in a more modest way. For the first time
in 1996-97, the labour force employed in agriculture is proportionally lower
after the change of employment than·it was before. It is the outcome of a
growing decline in the share of the non-agricultural labour turning towards
agriculture.

For industry, commerce, and services, the trends are reversed. Yet, the
increase of the non-indus trial labour force that turns towards industry is tao
low to prevent a decline of the share of industry through changes of
employment. On the other hand, the sectaraI changes towards the commerce
and services seetor reflects the high growth experienced by this sector in
terms of employment. We may note that 87% of those who are currently in
the commerce and services sector and have changed sector bet:\veen 1981 and
1985 are people who intend to run own-account businesses. This proportion
jumps to 13% in 1986-90 and a little less than 2% in 1991-95.

In urban areas, the labour force whose change of employment is
accompanied by a change of sector of activity is relatively stable between
1981 and 1995. This is followed by a graduaI decline over the next t:\vo years,
which, as previously seen, correspond to the two years of decline in the
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Graph II. 34. 'Last employment and
sectoral changes over time, urban areas

Graph II.35. Industry group of
previous andpresent employment,

urban areas
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Table II.8. Employment changes aJter 1981 and industry groups (%)

Industl)' group of present employment

Industry group of first Industry group of i 1 d : Trade and
Agriculture: n ustry ,. Total

employment previous employment , i serv1ces

The present employment is the first employment (75%)1 4,2 28,3 i 67,5 100,0

ll1e prevlous employment:~g~~~~l-~- ....-mT,+--j··- j':~-'-l _~1?.____ ;'1:8--
\Vas the first employment .!!:_<:l':1:~tl)' .__}1&

(83,9%)2 Trade and services·~;~~--r~7;$.:~=I_~_s.!9................~?;.!

Total 1,5 18,3 14,2 100,0

(54,3%)

.:\gri<:~I~J:~ ?1~__._._8!~.. __L_._?è ?!iL._
,-\griculture Jfl<:l~I~tl){__ ...._ 8,3! 8,3 L 25,0 41,1

~ (17,1%)1_Ç0fl:lfl:l~E<:~et servlces~:~~-::·I==~-:]::?_s.~ ....:~ 33,L
'" Total 25,0 ! 16,1 1 58,3 100,0

~ ~~~!i~:~~: I--I-n-d-u-s-tl)-,--+-i-·~-d--:··~-~-fl)'-••~-•••. -J:e-.-'-..-....- ...._-.-.- .._of-.. .- •.-:5....:,,;,;i--..-.....--il---_~~:-§--..._.-._.-......_-...+..!-:-.~--l,;.;~:;...§--t- ..-;..:..~'-':~-.....-.....-.-1

(28,6%)1 Trade and services 5,0 5,0 r 25,0 35,0

e~~~~;:nt f_-----+·-i-;t-a:-/---,-------t-..-·..-'-ô-'-~O-·---..~if_......-''5-,,-,-0_'·_-..-_....-+T_.._7_5..;.:0,;,;....·_-+_'_0_0-'-,0_--I

(16,1%)2 Trade and~~g:i<:~!?:Jr~-- __._ ....?~__~I_ ?A.__• 7!_9. 13,2
Services \ J.fl...<:1~~-~ry.______ _.__._._L.}_Q?s._._._~2. .._ .1§d .

Ir.ade and s~.~?<:~.s__......?L-l 5,3; ?0,S_.. _6..§,~ ...
Total 5,3 18,4 ; 16,3 100,0

Total 10,0 1 11,1 ! 12,9 100,0

Tbe present employment is the first employment
(86,8% 1

76,1 1 7,9 16,0 100,0

The previous employment
was the first employment

(90,1%)2

,-\griculture 14,7; 2,9 \ 0,0 '.7é.__.
Agriculture j~~~~~:.:::---.- ._-m·:m?~,i J-?~;f- l 14,7~._-· 61,8g The previous (41 %)1 Trade and servIces 17,6. 2,9 i 0,0 20,6

0::: employment Toï;/--'" _- "55:91-2-9,4-'-1-'4:7" ····iôô,ij
\Vas not I-------+------,--------f-----'----'--+----'---+----'---t---'----;

e~~~o~;:nt T:::c::d ftJ~1~,~r--e~~..-.._-.~__...>~;7-mm r·O:O·-·--;=-:~-/!-....-..m-.- ·-!4-:,-!-.....-......-.
(9,8%)2 (59%)3 Tr.ade an~_s_erv_ic_e_s. ...?':~? +~} ...-t .. }?2__.~:_3__.

Total 51,1 '4,1 38,8 100,0
Total 56,6 14,5 28,9 100,0

1. hgllres In (rus row rcrer tu the present tomllabour force.
2. Thcsc figures gi"e the breakJo"'n of the presently employeJ labour force that has changeJ employmcnt after 1~H 1. ï'heir total, for
uroon as weil as urban areas, ;s Wil.
1 These figures gi"e the breal;Jown of the presentl)' empio)'eJ labour force who hO\'C changeJ employment aftL'r l ')Kl, anJ w!lose
prc";ous employment \Vas no! the ficst cmplo)'ment. Their total, for urban as weil as urban area$. is lÛO.

80



MOLISA/IRD

mobility (graph II.34). We see the commerce and services sector grow, period
after period, at the expense of agrièulture, and mostly industry (graph II.35).
The trends are less prominent than in rural areas, but we see that the tertiary
sector attracts a growing share of the industrial as weil as of agricultural
labour force. The agricultural sector attracts a constant share of the non­
agriculturallabour-force, whereas industry attracts less and less people from
agriculture, commerce, and services. .

Table 11.8 allows for a more precise understanding of the sectoral
changes that occur during the different changes of employment. In urban
areas, the labour movements systematicaily result· in an increase of the
number of people employed in the tertiary sector. The share of the
population employed in industry in the total number of the working people
whose present employment is also their first employment is 28.3%. The
figures go from 41 % to 18.3% for ail the workers whose last employment is
also their first their first, and from 28.6% to 17.1% for those whose last
employment was not their first employment. 77% of the labour force
employed in industry whose previous employment was t~eir first
employment, and 75% of the wo~kers whose first employment, different
from their previous employment, belonged to industry, have moved on to the
commerce and services sector during their last change of employment. In the
agricultural sector the situation is similar. The proportion of people working
in agriculture has gone down from 9.7% to 6.5% of the total number of
workers that changed employment only once, and from 17.1% to 10% of the
total number of workers that have changed employment more than once.
Nearly half of the people employed in agriculture whose previous
employment was their first one, and 58%. of the people who have changed
employment more than once, and whose first employment was in the
agricultural sector, arc now in the commerce and services sector. The
different types of changes of employment result in the reinforcement of the
labour force in the tertiary sector at the cost of agriculture, and even more of
industry. This is further marked by the fact that the people employed in
commerce and services tend to remain in that sector throughout changes in
employment.

In rural areas, the labour movements reinforce the work force in
agriculture, at the expense of industry, commerce, and services. However, the
trend in the past fifteen years has been a shift from the agricultural sector
towards the services sector. One should keep in mind that changes of
employment are not frequent in rural areas. Only 3% of the currently
employed people have changed employment at least once in the course of
their professional life. And 10% of those who have changed employment
since 1981 have changed employment more than once.

The comparison between the sectoral trends in mobility and the
sectoral evolution of the first employment reveals the nature of the mobility
(graphs II.36 to 11.39). In urban areas, the relative growth of employment in
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commerce and services and relative decline of employment in industry is less
visible for the first employment than for the last employment. Wc observe
that the period 1981-90 corresponds to a decrease of 12.6% of the share of
the people whose first employment was in the tertiary sector, while the share
of the people who have changed ~mployment and work at present in the
tertiary sector increases by 20.5%. From 1990 onwards the share of
employment in commerce and services simultaneously increases for the two
categories of labour. Meanwhile, the decline in industry is more accentuated
for the workers who have changed employment at least once than for
workers for whom it is the first employment sector. In rural areas, the
tendencies are also more accentuated for the people who have changed
employment at least once, than for the employees who have joined the labour
market freshly, except for industry. The increase in the relative share of
industry in employment is higher for the workers entering the labour market.

In terms of mobility, the sectoral trends therefore follow the general
trend, the evolution of employment in commerce and services being much
more pronounced, both in urban and rural areas, mainly at the cost of
industl}'- In urban areas, in terms of socio-professional categories, it reflects
an increase in the number of tradesmen and unskilled workers, at the expense
of the skilled and specialised workers, and of the specialised cadres and
engineers (graph II.40). In rural areas, the reduction in the share of farmers
and engineers is compensated by an increase in the number of tradespeople
and skilled workers (graph II.41).

In rural areas, the farmers that have quit their activity after 1981 have
become independent labourers or work for the public sector, the registered
sector, and small-scale enterprises (graph II.42). In those areas, the change of
employment leads to household undertakings, and marginally to the co­
operative and collective sector (graph II.43).

On a global scale, the trends in terms of mobility seem more
favourable in rural areas than in urban areas, as much in sectoral terms as in
terms of socio-professional categories, even though the relative importance of
the independent workers suggests that one part of the labourers who leave
the agricultural sector for joining other sectors is relatively vulnerable (sec
chapter l of this part). In urban areas, the change of employment seems to
correspond to a shift towards household enterprises and to commerce and
services. For the urban areas, this corresponds to a general tendency of
reduction of employment in industry, and a decline in public sector
employment in 1991-95, due to a number of measures inte~ded to reduce
over-employment in the State sector and the army. These trends show, in the
context of a high growth in industrial production, that the industrial
development is linked to an intensification of capital. Employment therefore
tends to shift towards the commercial sector, which is, in its actual form,
more labour intensive, but at the same time less productive. The shift from
agriculture towards other sectors is initiated, more in terms of labour mobility
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Table II.9. Distribution ofthe employed labourforce Iry ocmpation and Iry date'ofchanging ocmpation,
urban areas

Hcfore 1981 1981·85 1986-90 1991-95 1996-97

(1) (~ (1) (2) (1)1~ (1) m (1)I~

.B.Egineeringand desi~__ 1,7 1,7 - 1,6 0,7 - 2,0 ~_. - ---=-
Farming,fishing,forestry... 11,7 10,017,2 6,3 11,2 8,4 9,9 7,2 .!~.4,9_.

JvIi~/oii. -:--_-_.1&.__.....__-_.: - 0,7 .. - 0,7 . - - .
...~ian~facturing 23,3 13,3 j21,9 ~14'1_ .._ .. '8,7 ~_~1,6 9,9 26,2 14,6
Construction +...;6.!-,7_-+-3"","-3_+.-"6,"'-3_+.;:3-<..,1:....- ...~_2_,8_ .._.... ....~É_~ .._-_~:
Machine operators . .. - __-_.. _- -__. .-.!L_-_..~._-_.. ....i&.. -_

.Repairing/maintaining .....~.2... ]~.~ 3,1 4,2 4,9 ... 6,6 1,3 .~1,9 +...._=_..

._~!~ndardisation/9.uality control - __1.._-__~_ ......I..J~_. 0,7 1,4 . - 0,7 .~~

..~~,E1....0..!~trativeoccupations .,1,7 10,0 .9,4 1~.~_.1~._~2._~1,2 .._~

.~~ounting, Baking~~_!.inancc .. 1,7 22-.!2-

1

...?.L_ 4,2 0.7......_....,?'!_Q......__I~~_ .2J_l-t· - ..
Education _ 5,0 1,7 3,1 3,1 7,7 0,7 7,2 1 2,6 4,8 .
Occupations in Science .. ~_ ---=. _..:_..---~. 0,7 -:. 2,0 ~ ··....:=1 2,4_.
5)ccupations in l'rade . 6,7 28,3 .~ ?2Z_... 4,2 37,8 ..~~8,8 ..~
.Occ~p'~!ions in lIealth .3,3 3,3 - -.4,2 0,7 .~ 1,3 .~
Occupations in transp"'0rts 3,3 10,0 ~ 12,5 5,6 7,7 ....~_ .7,9__..4,8_.i~.
J\rt, literature, culture, sports .. ....1z,... -_...i2....._ - .0,7 2,8 . 2,0 1=,0...__ __.

Occupations in sccurity 23,3 ..~!~ 1,6 14,7 3,5 3,3 3,3 ...2z!._~ ..
.g~_~~.p'~!ions in services ,.5,0 10,0 - 10,9 ... 2,1 6,3 ...~ 6,6 . - 7,3.
No srecialisation - - - - - - r=-- - 2,4
'T;iï;j"- 100,0 100,0 100,0 100;0-100,0 100,0 iOôTrtoo:a· 'ioO,oTiOiill

(1) DlstnbutlOn of occupatlons before the change. (2) DlStnbutlOn of occupatIOns after the change

Tableau II. 10, Distribution ofthe employed labourforce Iry ocmpation and by date ofchanging occupation,
rural areas

Hefore 1981 1981-85 1986-90 1991-95 1996-97
(1) (2) (1) 1 (2) (1) 1 (2) (1) 1 (2) (1) (2)

_Ii?-gi.~ering and dc~i~ .~~~.~ - ._--U4-. -
Farming, fishing, forestry,::, ..J2.....J60,2 .36,2 174,6 .. 34,7 45,2........·23,2 __.?.2.J....._ 50,5_ 4D,3""'.Mining/oil ...__.:-___1_-- - - 0,4 .1,6 - .... .
Manufacturing . 11,7_·_èi...._·~ 0,8 16,8 15,8 29,5 10 25,1 16,3

-"
Construction . 3,4 _-_..~ ._±!l.._ .. 5,7 - 3,2 2,5 7,3 -
)\Iach..0.~.crators ___ .. j - - - },2_ .. . - 1 - - -

~1;:: .
--T-" .----"r:;:-;;--.'---'

~pairing/maintaini~.K_._ - - 4,8 0,4 ...
i~:~--r'~:; . - -

-~.. '-'-"-.--
Administrative occupations ~..iL.

3,0 ...--:........J..........:::_--.
.~~..<l.E.nting, Baking and finance - - 4,3 ._~-l--- ...-~ .._..._-_..
Education - - .,~ .~_. - i .._._.__._.. ' . --".---_. 7T[---.Occurations in Science .0,6 - - - 21,9 .. .. 1,9 __,_-__..
~~rations in Trad·;;---.~_______.• ...!.2-.~.---~J!L ,,9,2 12,3 _...... =~~-j33,~ .
.Occurations in 1Iealth .3,9 __.. __-_ - - 5,3 6,6 . 0,3 3,2.-_..
.Occurations in transports 7,6 8,3

~-1"-' - .. 7,0 9,7 ..4,3 2,5 ...--=-..J~
Art, Jj~~~re, culture, sparts - 7,7 0,8 _ - . .. 0,3 0,3 .

~-
------- . -_.

Occl,!.pations in securi~ ~8,7 3,5
16$ § 2,6 - .5,4 9,9 .._!!2 _-_.

Occur..ations in services 0,8 4,2 2,5 -..~.~p'ecialisation - ;;;;t"ioo~o - ._- ..!L-.
Total 100,0 100,0 100,0 .100,0 100,0 1100,0 - 100,0 )00,0

(1) DI~tnbutlOn of occupatIons bcfore the change. (2) D.stnbutlon of occupatIOns after the change

Table II.tt. Age and distribution ofthe population aged 15 and over !?Y present andpast activiry statt/s, and
by searchfor employment

Not looking far Laaking far Total
employment emplayment

0' A\'crage Distribu- A\'erage Distribu- Average·0
0 .. Oll)

agc tion (%) '0 tion (%)age age

Active 94,9 37 69,4 5,1 28 56,1 100,0 36
Working On temporary leave ( < 1 year) 72,7 34 0,4 27,3 29 2,0 100,0 33

Total 94,7 37 69,8 5,3 28 58,1 100,0 36
With professianal experience 95,3 62 12,7 4,7 36 9,3 100,0 60

Without
Na professional experience 89,0 27 17,5 11,0 23 32,6 100,0 26

emplayment
Total 91,6 41 30,2 8,4 26 41,9 100,0 40

Total 93,8 38 100,0 6,2 27 100,0 100,0 38

84



MOLISA/IRD

than of generational transl1lOn. But for an improvement of employment
prospects, in an economy that still comprises more than 60% of farmers, an
acceleration in the Industrial growth seems necessary, as much as the
modernisation of a tertiary sector that is stilliargely artisan and familiaL

III. Occupational changes

85.4% of the currendy employed workers have never changed
occupation. Among those who have changed occupation, 89% have changed
occupation only once, and 11% more than once. Change of occupation and
change of employment are therefore closely linked. In fact, although a change
in occupation could occur independendy from a change of employment, all
the employees that have changed occupation at least once have also changed
employment at least once. On the other hand, the cases in which the change
of employment is not followed by a change of occupation (6% of cases in
urban areas and 7% in rural areas) are rare.

An analysis of the change of occupation in terms of the period of
change shows that commercial occupations attract a maximum number of
employees that change occupation, in urban as well as in rural areas (tables
II.9 and 11.10). In urban areas, it is the occupations in manufacture that are
the most affected, as well as the occupations in repair and maintenance.
Accounting, banking and finance lose labour, as well as education. The years
1986-95 see an increase in the number of teachers who opt for commerce,
particularly in 1986-90. The same trend is seen for the occupations related to
health, though they are less affected than education. The occupations that
benefit most from the redeployment are those in commerce and services. Wc
may note that the proportion of the working population that reconverted
themselves towards commerce has increased regularly between 1981 and
1997. The number of employees in commerce who change occupation
increases too, reaching 14% for the changes that have occurred in 1996-97.
But as we have noticed, as far as the change in employment is concerned, the
major part of the people employed in commerce that change occupation opt
for another occupation in commerce. The occupations in administration and
transport also witness an increase in work force due to the change of
occupation, particularly in 1996-97. For the occupations in transport, this
means that the number of motor-taxis, cyclos, and porters tends to increase.

In rural areas, the range of occupations is less extensive than in urban
areas, but it tends to reduce even more with the changing of occupation.
Over the period 1981-1997, almost all the occupations lose workers, except
for occupations in commerce and agriculture, the latter beginning to lose
workers instead of gaining them only in 1996-97. We should also note that
the number of workers that reco,nvert in occupations of health tend to
increase, while the number of people in the health occupations that change
occupations reduces. Occupations in commerce attract the major part of the
labour force that changes occupation. The share of the working people who
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are involved in commercial occupations, of the total of those who have
changed occupation at least once, gocs from 7% in 1986-90 to 12% in 1991­
95, and crosses 33% in 1996-97.

A striking fact is the appearance in the nineties of labourers who have
no specialisation whatsoever as an outcome of the change in occupation. We
have noted that change of employment and change of occupation are closely
related. The present occupations therefore depend largely upon the
possibilities of employment in the market. The end of rationing, the
commercial opening towards other countries and the economic growth, aU
generating an increase in the standards of living, especiaily in urban areas,
have favoured the development of the tertiary sector, and opened the way to
a re-conversion in the occupations of this sector, as independent workers or
in household enterprises. The loss of qualifications that can result in this
process will be dealt with in the chapter on training and employment.
However, it already appears now that an important number of qualified
labourers have opted for occupations that require only a minimum
qualification, or none at ail.

Table II. 12. Regional distribution ofthe employment
seeken
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IV. Search for employment and unemployment

The percentage of people that are on the search for employment in the
population aged 15 and over is 6.2%, of which 41.9% have no employment,
which gives a rate ofunemployment of 3.7% (table II.11 page 84). The largest
part of the search for employment takes place during employment. l t is
therefore important, in order to determine the characteristics of the
employment seekers, to be able to characterise the search for employment. It
is also important to understand the reasons for which a number of people
who would like to change employment do not search for one, and the reasons
why a number of people of active age do not work. Wc will then look into the
time spent in searching for, and to the means used for finding, employment.

A. Characteristics ofthe employment seekers

62.9% of the persons 100king for an employment are men, although
they represent 48.5% of the population of active age and 49.6% of the
employed population. The male proportion is particularly high in the case of
the employed population (66.3%), but reaches 58.9% for the newcomers on
the labour market. This can be explained by the fact that men generally come
in later than women on the labour market, and by the fact that the time spent
by men searching for employment is higher. For those bclow 20 years of age,
55% of the employed population and 60% of the employment seekers are
women, while for those above 20 years, 50% of the employed population and
67.1 % of the employment seekers are men.

89% of the people who are on a temporary break from work and are
searching for another employment are on leave due to a temporary shutdown
of their companies. Among the unemployed above 15 years, 88% of those
who arc presently searching for employment have never worked. The average
age of those who are looking for employment is ten years less than those who
do not search for employment.

The people searching for employment come mainly from rural areas,
although the number of employment seckers in the urban arca is higher in the
case of the population of active age who have never worked, and particularly
in the case of the people who have worked in the past, than in the case of the
currently employed population (graph II.44). We notice that employment
seekers that have already worked are rclatively larger in number in urban areas
than those who have withdrawn from activity.

In terms of regional distribution, the regions that supply the largest
number of unemployed arc the Mekong River Delta, the Red River Delta,
and to a lesser degree the South-East, the North Central and the Central
Coast regions (table II.12). Meanwhile, the regions where the rate of·
unemployment is highest arc the Central Coast and the Central Highlands.
On the other hand, the North Cen,tral and the Red River Delta account for
more than half of the employed population who are on the lookout for
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another job, even though it is in the Centre-North and in the Central
Highlands that the proportion of those who are on the lookout for
employment is the highest in the total of the employed population (12.5%
and 10.8% respectively).

In urban areas, the proportion of the population employed in industry
is higher among those who search for employment than among those who do
not. This confirms the trends observed with regard to past mobility (graphs
II.45 and II.46). In rural areas, the people employed in agriculture looking for
other employment are relatively more numerous than those who do not
search for another job. On the other hand, in the case of the people who
have worked in the past, the share of ex-employees of the commerce and
services sector is noticeably higher among the employment seekers (58%)
than among those who have withdrawn from activity (27%).

In general terms, and with the exception of the people working in rural
areas, the tertiary sector is the source of a major number of employment
seekers. Among the people employed in the tertiary sector, the occupations
of commerce, transport and services constitute the major part of the
employees looking for another job (27.4%,22.1% an 20.4% respectively). As
for the unemployed with working experience, dose to· 70% of the
employment seekers were involved in the past in an occupation in transport,
accounting, banking, finance, or commerce (32.6%, 18.6% and 18.6%
respectively). It should also be noted that the employed with no specialisation
that arc on a search for employment represent 13.3% of tertiary sector
employment seekers. The employinent seekers employed in manufacturing,
production and construction, represent 82.3% of the total in industry, (61.3%
and 21 %), while they account for 85% of the employment seekers who have
practised an occupation in industry in the past (65% and 20%).

B. The people who do not search for an employment

85.4% of the employed population daim to be satisfied with their
present employment, and 83.6% do not wish any change of employment. In
the 5% of those who are satisfied' with their present employment but still
wish for a change, 74% are not on the search for an employment.
Simultaneously, among the 11.4% of the unsatisfied who wish to change
employment, 65.5% do not search for one. Low income (81.2%), unstable
employment (10.5%), lack of career prospectives (4.4%), and risky or
strenuous nature of the employment (1.4%), are the main reasons for
dissatisfaction in the employment. The reasons why the largest part of the
employees who wish for a change of employment do not search for one are
diverse. But the main reason is that they think they cannot find one (53.6% of
those that daim ta be satisfied, and 77.9% of the unsatisfied), family reasons
ranking only second (30.4% and 9.9% respectively). 93% of those who think
they would not find another job live in rural areas.
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Amongst the people of an active age presently unemployed, 72.4% of
those who do not think themselves capable of finding another employment
live in rural areas. Those who do not think they will be able to find a job
represent only 4.4% of the unemployed of active age who do not search for
employment. The main reasons are education and training (40.2%), health
reasons (20.4%), and family reasons (15.9%).

C. Duration of the search for employment and difficulties
encountered

In general the women look for employment for a longer rime than the
men, except in the case of employment seekers who have never worked
before (graph II.47). Therefore it seems that men and women have different
behaviour in the labour market. The women enter the labour market at a
younger age and find employment quickly. 24.8% of women without any
occupational experience look for work for six months or less, whereas in the
case of men it is only 7.9%. On the contrary, 25.4% of men have been
looking for an employment for more than one year, whereas in the case of
women it is only 9.4%. Once they start ta work, the women are less willing
than the men ta look for another job, and take more rime, in general, than the
men to look for one, whether they are employed or not. We note at the same
time that the percentage of those unemployed for long durations (more than
two years) is more significant in the case of men than of women.

The number of people who look for employment for more than one
year is more prominent in the urban than in the rural areas (graph II.48 and
II.49). The men who are looking for employment for more than two years
represent the same percentage in the urban as in the rural areas. This is not
the case for women. Globally, the durarion of search for employment is lower
in rural than in urban areas. 51.6% of the people of active age have been
searching for employment for six months or less in rural areas, while the
corresponding percentage in urban areas is 42.8%.

Graph 11.47. Duration ofthe search for employment by sex and employment
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Graph II.48. Dt/rallon of the searehJor emplqyment. by emplqyment statUJ,
Males, Urban/ rural
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The lack of traInIng and the lack of information rank first among the
difficulties faced during the search for employment (table II.13), particularly
in urban areas, and among the presently employed. The second main reason
is competition on the labour market and the lack of employment, for men in
urban areas, and for women in rural areas. This kind of problem seems to
affect the women more than the men, and the unemployed more than the
employed in searching for another job. Finally the lack of funds causes
principally a difficulty in rural areas, and for the unemployed. Indeed, in a
situation considered as difficult on tl1e labour market, the starting of a self­
owned activity appears as a better alternative to the search for an
employment. 13.7% of employment scckers in rural areas, and 8.1 % in urban
areas, wish to start an own account ac"tivity. In urban areas, 71.4% of those
who want to work on their own account arc men. They are only 45.8% in the
rural areas.

D. Preferences in terms ofemployment

The preference for civil service and the State sector rcmains high.
46.5% of the people in search of employment in urban areas wish to find one
in the public sector. In rural areas, the proportion is 34%. It is with the
employment seekers who have an occupational experience that the attraction
towards the public sector is the highest. They arc 45% who wish to find an
employment in the public sector. 39.3% of the aIready employed also search
for employment in the public sector. Amongst them 5.1% are already
employed there, but only a little more than 7% wish to remain. The workers
of household enterprises, registered private enterprises, and the independent
workers are the most attracted towards the public sector. In urban areas, they
arc mostly men. Amongst them 52.6% wish to work in the public sector,
whereas the women are only 37.3%. In rural areas, the percentage is lower
and comparable for men and women (34% and 33.8%).

Employment in the private sector attracts 10.7% of employment
seekers, particularly, amongst the already employed, the people working in
household enterprises, and the independent workers. These two categories
represent 94% of the employed looking for another job in the domestic
private sector. The percentage of employment seekers who wish to work in a
joint venture with a foreign company or 100% foreign company is only 4.8%, .
out of which 59% arc women. 45.2% of those who look for employment in a
foreign invested company are new entrants to the labour market.

Finally, wc should note that the new entrants to the labour market
consist of the highest percentage of employment seekers who are indifferent
as to the institutional sector in which they might find employment. The
perccntage of people in search of an employment, who are indifferent as to
the institutional sector, is higher in the case of men than of women, and in
rural areas than in urban areas.
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E. Methods used for search ofemployment

The most common method for finding employment is through family
and friends, particularly for the unemployed and in rural areas (table II.15).
Classified advertisements are a method often used in the urban areas. It
concerns 15.4% of the people searching for employment in urban areas, 2.6%
in rural areas, and the unemployed without any previous professional
experience, who are proportionately the largest in number to look for an
employment in this manner~

Spontaneous candidatures and recourse to the Centres for
Employment Promotion are also urban methods for search of employment.
It is primarily men who use this method, the spontaneous candidature being a
more frequent method for the employed people and the unemployed who
have already worked r~ther than for newcomers on the labour market, out of
which only 8.1 % apply with Centres for Employment Promotion. In rural
areas women apply more easily than men with Centres for Employment
Promotion, while men prefer to apply with other public organisations.
Finally, the search for employment through an intermediary or a recruitment
agent is a rural behaviour that conccrns primarily employed people.

43.8% of the employed people who have arrived on the labour market
or have changed employment in 1996 and 1997,. have found their
employment through family contacts or friends, the proportion of those who
have changed employment being of 34.7%. 28.8% have found their
employment through spontaneous candidature, 8.8% through advertisements,
0.6% through Centres of Employment Promotion, and 15.6% through other
public organisations.

As for the geographical extent of the search for employment, the
preferences remain for the district or the sub-district in particular for rural
areas (47.7% of the cases against 23.2% in urban areas), and for the province
(47.1 % and 16.4% respectively for urban and rural areas). It is however in the
rural areas that the highest proportion of people on the search for
employment are indifferent to the location of employment (20.8% in rural
areas and 13.1% in urban areas). 20.4% of the unemployed are ready to work
in another province, as compared to only 9.5% of the presently employed.

Table II. 15. Methods ofsearch for employment (%)
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Conclusion

The relative share of the employed that have changed employment has
increased in time, in particular over the period 1989-94, which corresponds to
a period of important structural changes to the labour market.

The period of highest mobility is characterised by a strong sectoral
mobility, leading to massive re-dep~oyments not organised by the State. The
situations in urban and rural areas are very contrasted. However, we observe
that overall, mobility accentuates the tendencies observed in newcomers on
the labour market, and supports the growth of the work force in commerce
and services. Certainly, the tendency towards the re-deployment of teachers,
accountants and professionals of banking and finance observed in the years
1986-90 seems to have stopped now. However, the occupations in
manufacturing still remain greatly affected. In rural areas, the agricultural·
occupations start losing numbers in the work force only in 1996-97. We
should also point out the appearance in the 1990s, of workers without any
specialisation. Moreover, in a majority of cases, the change of employment
introduces a loss in the levels of qualification previously acquired.

The analysis of the search for employment shows a reinforcement of
recent tendencies in terms of mobility. The search for employment is a
primarily masculine and rural activity, which is practised essentially during the
term of current employment. The regional disparities in this field are high.
The duration for the search of employment is on the average relatively low,
even though there exists long term unemployed workers, especially in the
male population. Lack of training and information are the main difficulties
met by employment seekers. Employment seekers show a strong preference
for work in the public sector especially if they are not working in it already,
while the preference for working locally (sub district, district, province) still
remains very strong for an the employment seekers, but especially in urban
areas.

The recourse to family and friends remains the dominant trait in the
search for employment. However, the beginning of a change is visible,
essentially in urban areas, in the proportion of the employment seekers who
answer to advertisements, make spontaneous candidatures, or resort to the
services of the Centres of Employment Promotion, even though the latter d.~

not seem to have been able to place a significant share of the population that
changed emplQyment in 1996 and in 1997.
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CONCLUSION

In spite of aIl the movements that have taken place in Vietnam these
last twenty years, which have deeply modified the structure of employment,
this structure remains largely dominated by agriculture.

The end of the war, in 1975, has led to a massive demobilisation that
continued until the beginning of the eighties, while the reunification of the
country enforced a more flexible organisation of the national labour market,
to allow the mutual adjustment of two economic systems, the logic and the
organisation of which were diametrically opposite. In terms of economic
activities, private initiative developed from 1975, preceding by ten years the
launch of the renovation policy, which sanctioned and reinforced the existing
movements. But towards the end of the eighties, the evolution of the labour
market saw a new turn when the State decided to reduce the number of its
employees. The changes of employment arc particularly high during 'this
period, which sees a contraction of the labour market.

The general tendency, since the beginning of the nineties is in the
rcinforcing of the tertiary sector and in particular of commerce, both in terms
of evolution of the labour market, and of mobility. Simultaneously, the labour
force shifts from the public and co-operative sectors towards household
enterprises/ farms that do not use salaried workers, and towards independent
labour. This labour force forms the major part of the presently employed that
are unsatisfied with their present situation and want to change employment.

These movements have induced a reduction in salaried labour, and the
atrophy of the domain covered by the Labour Code. Even for the salaried,
the infringements to the Labour Code arc numerous, especially in terms of
working hours. Under-employment, which is actually rather a manifestation
of insufficient income, is considerably high, particularly among cultivators
and casual workers. It is, along with insufficient income, one of the principal
reasons for changes of employment.

In the absence of a significant development of the employment
prospects in the domestic private sector, wc can only fear an increase in
unemployment in the context of slow growth, and in the prospect of a
renewed reduction of the number of employees in the State sector linked to
partial privatisation. This will be exacerbated by the reduction of the number
of people working in agriculture. Wc may wonder about the absorption
capacity of a very labour intensive and low productivity tertiary sector.

The Vietnamese State, while backing away from its monopoly in
employment, has not invested in the field of re-conversion, which was left to
the individual initiative. To conclude, we shall focus on the relationship
between employment and training to try and define the nature of the ongoing
evolutions.

94



CONCLUSION - THE RELATIONSHIP BETWEEN
TRAINING AND EMPLOYMENT

The first part of the report has revealed the nature of the relationship
between education and professional training, and shown that this relationship
has an effect on the conditions of the transition to employed life. The
structure of employment and the evolution leading up to it have been
analysed in the second part. Training considerations cross these two parts,
but have not, to this point, been discussed in terms of their relationship with
employment. This is will be discussed now, in the conclusion, and would
aHow us to synthesise the analysis carried out in each part according to the
logic of the domains covered.

In the first place wc shaH study the status of training in relation to the
employment structure. \Ve shaH then evaluate its contribution in the
dynamics of employment through the entry on the labour market and
mobility.

I. Training and structure of employment

The situation of the employed population in terms of professional
training can be judged in relation to the activity sector, to the institutional
sector, and to the socio-professional category to which the working people
belong.

Agriculture accounts for the largest percentage of workers \vithout any
training whatsoever, whether general or professional, and \vith the lowest
general education levels (graph 1). It isalso the sector of activity where
professional training is most limited. As already emphasised in the chapter on
professional training, the training analysed is the training that was declared by
the workers themselves. The perception of what can be termed as training by
the worker himself varies from profession to profession. For example, the
majority of farmers do not consider acquisition of knowledge related ta their
work as training. The tertiary sector is marked by its heterogeneity in the
relative importance of workers trained at university on the one hand, and of
workers without any training or having at best a primary education level, on
the other hand. Industry proves to be a much more homogeneous sector
than the former, and is characterised by the domination of professional
training. It is also the sector that accounts for the lowest number of workers
without any training.

The public sector, which consists of aH sectors of public
administration and State sector companies, comprises 60% of professionally
trained labour force (graph 2). These figures portray a virtual monopolisation
of the trained labour force. In fact, the public sector employs 78% of
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Graph 1. Training level ofthe workingpopttlation, qy
ind1lStry group

100"'"

fndu.'try Trade and

• PO:'I-sr.:conJ:H)' rcchnicallrailling

1:1 POH-prim:l.ry "ocuional ft";\inil1g

.'.4),,"(r ~cconJ:l0' rmly

C Primilry ~chool onl}'

• ~o !'.t:lIt'ral cduc'iuion and 110

!r:\lIl111g

Graph 2. Training level ofthe working population, !?Y sector ofemployment

%

(tl'~1 -l-..r::J...J=Lr-L__...l"""l'..L...JLL.J:::;::i1.!lIIIIIt:::J.L.lI[:;::iIIi..J.L~Il

C l)rimAr} school onlr

• Posr-.~(:col1d<l('Y rc(hnÎL';ll rr.I\I\\(\~

• Lower :"l:l:oml':lry onl)'

20

70

50

40

10

30

10""

100%

Public :\L'etor C:o-opcratin: PonHC sc:ctor Smalt ~c:tlc

secrur cntcrpri~c!'

rIOU~L'hoIJ InJcpcnJl\nt

~cct(lr workcrs

Graph 3. Training level ofthe workingpopulation, !?Y socio-profwional categories

10()",;,

lltgh c.ldrt.:s /
pnJt'CSSlon;lls

Spcô"I!Sl'J
c,uJrt:s1cn~;nét:rs

.Ul1ln:r·.lI)"

.1'~r·$t:vmtIl1 fC'(hIllC.11

rr;\Jnlllp.

C PO;'I-pnm.I'1" \"I::,.-;"ioO;,1
Ir..im0t?

CL"ppcr st"'Con&llJ' Dix

Ill.owcr second"'f} oolr

C Prim.lry :-<t:huol only

.:\:o /-',cller.11 CdUCAfioll J.nd no

Ir,llnmg

96



I\IOLISA/IRD

university graduates and more than a third of those who have undergone
post secondary training. These figures are not too surprising and reflect, on
the one hand, the nature of qualifications in demand by the public adminis­
tration, and on the other hand, establish the still visible connection that exists
between the requirements of the State sector companies and the organisation
of professional training in academic institutions. The public sector is also the
only sector currently capable of responding to its training needs through the
university, the technical secondary schools and the training centres of the
different line minis tries. As far as the registered private sector and the small­
scale enterprises are concerned, it is difficult, even with the support of the
existing data, to form an opinion as to their situation in terms of training.
Have they found the balance enabling them to channel the labour force in
accordance to their needs? Or are they in a state of permanent misbalance
resulting from their inability, due to their insufficient representation in the
total employment, to influence the choices of the State in terms of
professional training? After aIl, they employ less trained workers than the
public, the co-operative and the collective sectors. Independent workers
consist of individuals with high levels of professional training, as weIl as of
persons who have had no training at aIl, the majority of whom have a poor
level of education. Before analysing the state of training in this sector, it
would be appropriate to verify the adequacy existing between the" actual
employment requirements and the training acquired. Household
undertakings, where one must recall, the majority engages in agricultural
activities, account for a very limited portion of the trained manpower. They
account for 62.7% of the people \vithout any professional training or general
education and 75% of those with acadcmic levels of lower secondary or less.

The training levels for the employed population in terms of socio­
professional catcgory follow a logical pattern. The training levels decline
consistently starting from the high cadres/profcssionals down to farmers.
However, the proportion of high-Ievel trained labour maintains an
abnormally high representation in the unskilled workers' category. We need
to establish the relationship between the current occupation and the initial
training received in order to explain this phenomenon. The craftsmen/
tradesmen category mixes two types of professions that fit into different
logical systems. Being a craftsman requests specific training, whereas the
training for tradesmen may be more diffused.

II. Training and entry into the labour market

Entry into the labour market is, by definition, characterised by the absence of
professional cxperience. The only skills available to the workers are those
acquired during initial training. The nature and significance of this training
\vill be studied in function of the period of entry into the labour market, and
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of the age of the workers at that time. Adequacy between the Brst occupation
and at least one of the occupations that has been acquired through training
will be analysed in relation to time, age, region and sex, with the aim of
establishing the trends in this domain. The analysis will focus on those
currently active, a term that covers those employed, waiting to be employed,
or in search of employment.

1. Importance and nature of the initial training

We have already underlined the poor development of professional
training on the whole. This fact is clearly visible as far as the initial training is
concerned, despite registering the characteristic variations according to the
different periods of entry on the labour market. We findthat the share of the
uneducated, professionally untrained workers remains stable over rime. But
we also find that, apart for tlle period 1986-90, which recorded a setback in
the initial training, there is a consistent upward trend in the proportion of
workers who have received professional training before entering the labour
market.

The different modalities of the initial training register differentiated
trends over time (graph 4). There is a regular increase in the proportion of
workers whose initial training is non-academic. Within the non-academic
training, we note a steep relative increase in non-institutional training at the
cost of institutional training since. 1991. This confirms the general trends
analysed in part 1. The development of non-institutional training is particular­
ly strong in the 1991-95 period. The school and university training follows an
inverse growth pattern from that of non-academic training. The 1996-97
period nevertheless marks a strong increase in the share of university in the
initial training. This, no doubt, is the beginning of a new trend in view of the
signiBcance of the current number of university students. The technical
secondary training experiences a regular decline of its share in initial training.

The trends in terms of age according to the periods of entry on the
labour market show an ageing of the labour force entering into active life due
to a double movement (graph 5). The consistent increase in the share of the
labour force aged 30 or more at the rime of entry on the labour market is
combined wit~ a reduction in the share of the labour force below the age of
20. The 1986-95 period is marked by a temporary growth, of small intensity,
of the share of the labour force aged 10-19 at the rime the entered the labour
market. Those in the 20-29 age group at the time of entry on the labour
market are the most qualified, and represent the smallest share of uneducated
workers without professional training (graph 6). Among those below 20 years
of age, greater in numbers than the preceding category, very few have
received professional training, and the younger they are the less they are
qualified. This expresses the discriminating character of the age factor in
access to training. The 30 plus age group, whose numeric signiBcance
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reduces with age, also experience a downward trend in the numbers of those
with initial training as their age increases. Given the structure of professional
training, there is definitely an adequate age for entering the labour market.
The 20-29 age group has mainly received university, technical secondary,
andinstitutional non-academic training. This age group is best positioned for
accessing these types of training hefore they start working, given the rigid
modalities involved in accessing them. Access to initial training is denied by
too premature entry into the labour market. The more the entry into the
labour market is delayed, the less accessible these trainings are.

The relationship between the age of entry into the labour market and
access to initial training does not imply that there is an automatic adequacy
between this training and the first occupation. In fact, the adequacy in this
context is directly linked to the age of entry into the labour market (graph 7).
The later the entry into the labour market, the less adequacy. It however
remains high for ail of the age groups. This statement is also valid with regard
to the period of entry into the labour market, \Vith the exception of the 1986­
90 period during which we see a sharp faU in the adequacy between the skills
acquired through the initial training and the first occupation (graph 8). This
faU is steeper in the North than in the South. Moreover, adèquacy, though
disturbed in the South at the beginning of the 1980s, remains one level
higher than in the North for every period. The trends according to sex start
to diverge only from the beginning of the 1990s. The lack of adequacy is
reinforced in the case of women, while it is opposite for men.

2. Training during the first employment

As we have just pointed out the proportion of the active population
that has benefited from an initial training is low. The training received during
the first employment is even more limited. The uneducated population
without professional training does not receive any form of training in their
employment (graph 9). The educated labour force without any initial
professional training is proportionaUy the largest category receiving
professional training after being employed, and has access to different modes
of training. Those who have an occupation for which they have been trained
before they started workiJ;lg mainly receive training aimed at enhancing their
skiUs through technical secondary or by way of non-academic training. Those
whose first occupation skiIls were not acquired through initial training mostly
re-orient themselves through secondary or higher studies. Here too, the level
of education remains the key for accessing to training. Professional training
like further training and retraining, require workers to pass through channels
that require education up to certain levels.

Less than 3% of the farmers have foUowed some form of training,
mainly non-academic, during their first employment (graph 10). Training is
much more developed in the other two sectors. 16% of the labour force that
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Graph 10. Training received through the first
employment, by indust!)1 <~roup
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start their careers in industry benefit from training in the course of their first
employment. This involves almost exclusively non-academic training (mainly
in the State sector companies and training centres of the line ministries). In
the tertiary sector, 13% Ç>f the labour force receive professional training,
close to half acquiring training in universities.

III. Mobility, re-training and re-deployment

Wc have analysed the relationship between employment and training
at the time of entry into the labour market and during the first employment.
We shaH now focus on the workers who have changed employment at least
once during their professional life, or have temporarily withdrawn from
employment. Re-deployment occurs in situations where a change in
employment is marked by a change in specialisation. This re-deployment is
accompanied by a loss in terms of professional experience, and should the
occasion arise, in terms of initial training or training in the course of
employment. Acquiring sorne other training can make up for this loss. In
those cases where a change in employment is not accompanied by a change
in the nature of work, the training acquired, during employment or during a
temporary withdrawal from activity, corresponds to re-training/ further
training.

Half the people quitting their employment do so in order to pursue
university studies (graph Il). The other half does not pursue any form of
training. As far as training in the course of employment, after the first
employment, are concerned, re-training/ further training is very lirriited. It
represents only 4% of the people concerned, ail of them following only non­
academic training.

On average, those workers who have changed occupation at least once
are more qualified than those who have never changed .occupation. For these
two categories the percentages of workers who have availed themselves of
professional training are 38% and 4%, respectively. Change in occupation is
accompanied by re-training in 7% of the cases, half during the course of
employment and half outside it. 62% of the workers who have changed
occupation have received no training, and were consequently deprived of
their professional experience. 31% were deprived both of their professional
experience and previously acquired training. These acquisitions refer mainly
to non-academic and university training (72% and 20% respectively).
Similarly, re-training is mainly acquired outside the education system.

This report has laid emphasis on the most crucial, contemporary
questions concerning the education, training, and employment policies. To
conclude, these can be summarised .in the following manner.

No clear deve10pment strategy for the labour market is apparent apart
from the emphasis, in all spheres, on the public sector. In this sector, which
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Graph 13. The weight oftraining through activi!)
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is the largest employer of salaried labour, the sectoral distribution of
employment, the structure of the qualification and recruitment levels, and the
adherence to legislative rules, correspond to the priorities of the transition.

The orientations of the development strategy of the country have had,
up to now, only a marginal impact on employment outside the public sector.
Yet, this sector has experienced a decline in employment due to the
constraints in terms of competitiveness arising from the opening up of the
economy to foreign investment. Outside agriculture, those who have no
access to public sector employment, or who have to leave it, have in most
cases no other option than to becorp.e self-employed, mainly in commerce or
personal services. This population totally escapes the purview of the labour
and employment policy.

The priority given to the public sector in terms of employment
explains a structure of professional training, academic and non-academic,
largely oriented towards catering to the needs, at least quantitative, of this
sector. The growth of the demand of training linked to the evolution of the
labour market and allowed by the renovation policy has, since the beginning
of the 1990s, led to the growth in a supply that is disorganised, ignorant as it
is of the nature of demand, because it is not organised by the State. AlI those
who do not have access to the education system or fail outside the traditional
institutional purview, and who were subject to a loss of professional
experience and qualification arising out of change of employment, are mainly
destined to self-training. However, among the multiplicity of non-academic
training operators, three types of operators have appeared recently in the
market, which specificaily cater to this population. These are the training
centres of territorial organisations, the Centres for Employment Promotion,
and the private training centres. Their contribution is however still marginal.

Due to the low level of professional training, general education plays
the role of training for the majority of the employed population in Vietnam.
In this context, maintaining and increasing the level of general education
assume a greater strategic significance. Firstly because a good generallevel of
education allows greater flexibility for adapting to a changing economic and
social environment and, if the necessity arises, for professional re­
deployment. Secondly because of the direct relationship between the level of
education and professional training. Maintaining and increasing the levels are
largely dependent on the conditions of access to school and of the schooling
process, in particular the control over age. This control appears as a major
component of the education policy.

Thus, the professional training policy cannot be considered in
isolation from the education policy. It can also not be considered
independently from the employment policy.
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